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Overview of the F.I.L.A. Group

The F.I.L.A. Groupoperates in the creativity tools markptpducing colouring, design, modelling,
writing and painting objects, sudas pencils, crayons, modelling claghalk, oil colours, acrylics,
watercolours, paints and paper for the fine arts, school and leisure.

The F.I.LL.A. Group at June 30, 2018 operates through 20 production facilities and 39 subsidiaries
across the globe angimploys approx. 9,000, becoming a pinnacle for creative solutions in many
countries with brands such as GIOTTO, DAS, LYRA, Canson, Maimeri, Daler & Rowney Lukas,

Ticonderoga, Pacon, Strathmore and Princeton.

Founded in Florence in 1920, F.l.L.A. has aghtk strong growth over the last twenty years,
supported by a series of strategic acquisitions: the Italian Company Adica Pongo in 1994, the US
Group Dixon Ticonderoga in 2005, the German Group LYRA in 2008, the Mexican Company
Lapiceria Mexicana in 2010hé¢ Brazilian Company Lycin in 2012 and the Maimeri business unit in
2014. In addition to these operations, on the conclusion of an initiative which betfarnhei
acquisition of non controlling interesits 2011, control was acquired in 2015 of the Indiampany

DOMS Industries Pvt Ltd

In 2016, the F.I.L.A. Group has focused upon development on strategic art & craft sector acquisitions,
seeking to become the leading market plagar.February 3, 2016, F.I.L.A. S.p.A. acquired control

of the DalerRowney Lukas Group, an illustrious brand producing and distributing since 1783
materials and accessories on the arts & crafts market, with a direct presence in the United Kingdom,

the Dominican Republic, Germany and the USA.

In September 2016, the F.I.L.A. Groapquired St. Cuthberts, a highignowned English paper mill,
founded in 1907, located in the sowtlest of England and involved in the production of high quality

artistds papers.

In October 2016, F.I.L.A. S.p.A. acquired the Canson Group, founded5in b the Montgolfier
family, with headquarters in Annonay in France, production facilities in France and conversion and
distribution centres in ltaly, France, the US&hina, Australia and BrazilCanson products are
available in over 120 countries an@ thrand is the most respected globally involved in the production

and distribution of high added value paper for the fine arts, design, leisure and schools, but also for

artistsd editions and technical and digital dr av
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In June 2018, F.ILL.A.S.p.A., through its US subsidiary Dixon Ticonderoga Co. (U.S.A)),
consolidated its role as a leading player on the US market with the acquisition of the US Group Pacon,
which through brands such as Pacon, Riverside, Strathmore and Princeton, is a US awthoo

Art&Crafts sector leader.
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Key Financial Highlights

The F.I.L.A. Group key financial highlights for H1 2018 are reported below.

Normalizations

FirstHalfof o FirstHalfof o Change of which: ofwhich: R"f W'::nh
2018 0 2018 - 2017 IFRS 15 effecf? IFRS 9 effect?) 0 ocu g
Euro thousands Charges
Core Business Revenue 259,140 100.0% 260,543 100.0% (1,403) -0.5% (2,844) - -
EBITDA @ 34,548 13.3% 38988 15.0% (4440)  114% (231) - (9.823)
EBIT 23491 9.1% 29912 115% (6421)  -215% (231) (878) (9,823)
Net financial expense (9,909) -3.8% (7,580) 2.9% (2,329) -30.7% 231 - (1,377)
Total income taxes (7,599) -2.9% (7,588) -2.9% (11) 0.1% - 221 963
Profit Attributable to the Owners of Parent 5325 21% 14,038 5.4% (8,713) 62.1% - (657) (10,135)
Earnings per share (€ cents)
basic 0.13 0.34
diluted 0.13 0.33
First Half of % revenue First Half of % revenue Change of which:
- (4
NORMALISED - Euro thousands 2018 2017 2018 - 2017 Pacon Groug
Core Business Revenue 261,984 100.0% 260,543 100.0% 1441 0.6% 16,302
EBITDA @ 44602 17.0% 43846 16.8% 756 17% 3120
EBIT 34,423 13.1% 34,770 13.3% (347) -1.0% 2,650
Net financial expense (8,763) -3.3% (8,570) -3.3% (193) 2.3% (598)
Total income taxes (8,783) -3.4% (7,880) -3.0% (903) -115% (554)
Profit Attributable to the Owners of Parent 16,117 6.2% 17,614 6.8% (1,497) -8.5% 1,498
Earnings per share (€ cents)
basic 0.39 0.43
diluted 0.38 0.42
First Half of First Half of Change
2018 2017 2018 - 2017
Euro thousands
Cash Flows from operating activities (44,825) (51,039) 6,214
Investments 10,252 8,445 1,807
% revenue 3.9% 32%
June 30, December 31, Change of which: of which:
2018 2017 2018 - 2017 IFRS 9 effect?  Pacon Groug?
Euro thousands
Net Invested Capital 856,029 479,191 376,838 (1,814) 190,516
Net Financial debf’ (612,657) (239,614) (373,043) - (86,735)
Equity (243372) (239,577) (3,795) 1814 (103,781)

@ The Gross Operating Profit (EBITDA) corresponds to the operating profit (loss) before amortisation and depreciation and impairment losses;
@ Indicator of the net financial structure, calculated as the aggregate of the current and non-current financial liabilities, net of cash and cash equivalents and current financial assets and
loans assets provided to third parties classified as non-current. The net financial position as per CONSOB Communication DEM/6064293 of July 28, 2006 excludes non-current financial
assets. The non-current financial assets of the F.I.L.A. Group at June 30, 2017 amount to Euro 3,331 thousand, of which Euro 271 thousand included in the calculation of the net financial
position; therefore the F.I.L.A. Group financial indicator does not match, for this amount, net financial position as defined in the above-mentioned Consob communication. For further
CThe Group has adopted IFRS 15 and IFRS 9 for the first time on January 1, 2018. According to first time adoption methods, the comparative information has not been restated. Please
refer to the Annex - “"Change of accounting standards - Impact of IFRS 15 and IFRS 9 on the consolidated financial statements" for more information about the effects related the

) Please refer to the Annex - "Business Combinations” for more information about the effects related the first consolidation of Pacon Group
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2018 Normalization

-~ TheNormalizationt 0 AReW en u e 0 thefishtimeadopti®n of IFRS 15, resulting in a
reclassification which reduced revenue by Euro 2.8 million;

= The Normalizatoron H1 2018 i EBI Fré&éiing charges & apprex. Buro 8.8
million, principally conerning extraordinary consultancies for the M&A H1 2018 and,
residually, from the application of IFRS 15 (Euro 0.2 million);

-~ The Normalizatont o A EBI TOo r e-inetdoionin 8018 ofi IERSfIifor Buto 0.9
million;

= The Normalizatiorto Net financial expenseancerns fees and finantigharges relating to the
funding actvities for the M&Aundertaken in the period,;

= The Normalizationof the H1 2018 Profiattributable to the owners of the par@oncerns the
abovestated adjustments, net of the tax effect.

2017Normalization

= The Namalizationof the H1 2017 EBITDA relates to naacurring operating costs of approx.
Euro 4.9 million, principally for Group reorganisation plans and the Stock Grant Plan for specific
Group employees.

- The Normalizatiorof the financial items relates todlinancial income of the company Lyra KG
(Germany) and deriving from the sale of the 30% stake held in FILA Nordic AB (Sweden)
amounting to approx. Euro 1 million.

= The Normalizationof the H1 2017Profit attributable to the owners of the pareohcens the

above normalizatigmet of the tax effect.



Q’ﬁ g | =8 2018 Half-Year Report

F.I.L.A Group Key Financial Highlights

The F.I.L.A. Group Key Financial Highlights for H1 ZDare reported below.

Adjusted operating performance

TheH1 2018 F.I.L.A. Group performancepors an incgeased EBITDA of 1.7% on H1 20170(9%
excluding the M&A effect in the period).

First Half of % revenue First Half of 9% revenue Change
NORMALIZED - Euro thousands 2018 2007 2018 - 2017
Core Revenue 261,984  100% 260,543 100% 1,441  06%
Other Revenue and Income 4,951 11,977 (7,026) -58.7%
Total Revenue 266,935 272,520 (5,585  -2.0%
Total operating costs o " (222,333)  849%  (228,674) 87.8% 6341 2.8%
EBITDA 44602 17.0% 43846  16.8% 756 17%
‘Amortisation, depreciation and Impairment losses (10179)  -3.9% (0,076)  -35% (1103) -122%
EBIT 34423  13.1% 34770  13.3% @47)  -1.0%
Net financial expense (8,763) -3.3% (8,570) -3.3% (193) -2.3%
Pre-tax profit 25,660 9.8% 26200  10.1% (540)  2.1%
Totalincome taxes ©783)  -3.4% (7.880)  -3.0% (Q03) 115%
“Profit for the Period - Continuing Operations 16877 6.4% 18320 7.0% 443)  T9%
Net Profit 16,877 6.4% 18,320 7.0% (1,443 7.9%
Profit Attributable to Non Controlling Interests 760 0.3% 706 0.3% 54 7.6%
Profit Attributable to the Owners of Parent 16,117 6.2% 17,614 6.8% (1,497) -8.5%

The main changes compared to H1 2017 are outlined below.

A CoRevenueodo of Euro 261, 984 t hoby€fanld44l thogsand a s e d

(+0.6% on the saenperiod of the previous year).

Organic growth was Euro 1,759 thousand (+0.7% on H1 2017), calculated net of negative currency
effects of approx. Euro 16,620 thousand (mainly due to the weakening of the US Dollar, the Indian
Rupee and the currencies oktentralSouth American countries) and the M&A effect of approx.
Euro 16,302 thousand. This growth principally relates to Asia for Euro 6,436 thousand (+20.7% and
mainly relating to the Indian subsidiary), CentBaluth America for Euro 1,552 thousand 2%, in
particular Chile, Argentina and Brazil), and was partially offset by the revenue contraction in Europe
of Euro 5,555 thousand4(6%, Italy and France), in North America of Euro 241 thousah@%)

and in the Rest of the World for Euro 433 thouwb&16.6%, Australia).

In order to better illustrate F.I.L.A. Group developments, reference should be made to the table below

hi ghlighting revenue c¢ o mpSaaegchegentst:h t he previous
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June 2018 June 2017

m Fine Art, Hobby & Digital
Total

® [ndustrial Total

27,5% School & Office Total

Other Revenue ahincome of Euro 4,951 thousand decreased on the previoubyé&aro 7,026
thousand, mainly on the basis of reduced excheatggains on commercial operations.

AOperating Costso in 2018 hyéappr&xuBum 6,242 thqu&aBdB t h o u s
2017, mainly due to the weakening currencies of the main Group companies against the Euro and
despite increased M&A related costs. Finally, raw material costs rose in the peaidctularly for

pulp, packaging and cedar woed@longside higher trapsrt costs (in particular in the U.S.A.) and

overhead costs (in India and Mexico relating mainly to the expanded workforce and at F.I.L.A. S.p.A.

for the introduction of SAP).

AEBI TDAO amounted t o EurhyEdrS66H0umand A0AU(slar¥b)dA i ncr e
contraction of 0.9% was reported at organic level, principally due to operating costs and the currency

effects stated above.

Amortisation, depreciation ardhpairment lossesicreasedyy Euro 1,103 thousand, principally due

to larger loses on trade receivablesthe period and the M&A effect.

Adj usted fANet OFianraen csiuab s teaxrpecsaas ¢glenjod dhenprelviousmyear.wi t h

Adjusted Group Alncome taxesoO amountedyBuo Eur o
903 thousand.

ExcludingProfit attributable tanon-controlling interes, the F.I.L.A. Group adjusted net profit in H1

2018 was Euro 16,117 thousand, compared to Euro 17,614 thousand santeeperiod of the

previous year.

10
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Business seasonality

The Groupds operations are affected by business
The breakdown of the income statement by quarter highlights the concentration of sales in the second
and third quarters f dSpecificdiye in dusecsiguificdntssales @ara mada i g n o .

t hr ou gchoolsuppierséi t r adi ti onal channerétailessdo dc hanAelgust

The key quarterly highlights for 2018 and 2017 are reported below.

2018 - Net of

2017 2018 M&A Effects

First 3 mth. First 6 mth. First 9 mth. FY 2017 First 3 mth. First 6 mth First 6 mth.

Euro thousands 2017 2017 2017 2018 2018 2018

Core Revenue 117,613 260,543 391,548 510,354 104,796 259,140 242,838

Full year portion 23.05% 51.05% 76.72% 100.00% 100.00%

EBITDA 16,072 38,988 62,018 73,124 15,511 34,548 31,490

% core revenue 13.67% 14.96% 15.84% 14.33% 14.80% 13.33% 12.97%
Full year portion 21.98% 53.32% 84.81% 100.00%

Normalized EBITDA 17,106 43,846 67,959 80,605 16,200 44,602 41,482

% core revenue 14.54% 16.83% 17.36% 15.79% 15.46% 17.21% 17.08%
Full year portion 21.22% 54.40% 84.31% 100.00%

Net Financial Debt (255,852) (285,584) (276,466) (239,614) (269,878) (612,657) NA

11
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Statement of Financial Position

The statement of financial position of the F.I.L.A. Gragat Jwe 30, 2018 is reported below.

June 30, December 31, Change
Euro thousands 2018 2017 2018 - 2017
Intangible Assets 423,810 208,091 215,71¢
Property, plant and equipment 97,774 88,355 9,419
Financial Assets 3,902 4,725 (823)
Net Fixed Assets 525,486 301,171 224,315
Other Assets/Non-Current Liabilities 15,126 15,564 (438)
Inventories 264,162 178,699 85,463
Trade Receivables and Other Assets 237,650 132,768 104,882
Trade Paybles and Other Liabiities (128,639) (96,263) (32,376)
Other Current Assets and Liabiities (1,280) 241 (1,521)
Net Working Capital 371,893 215,445 156,448
Provisions (56,476) (52,989) (3,487)
Net Invested Capital 856,029 479,191 376,838
Equity (243,372) (239,577) (3,795)
Net Financial Debt (612,657) (239,614) (373,043)
Net Funding Sources (856,029) (479,191) (376,838)
The fMestedCapi tal o of the F. I .L.A. Group at June

principally comprised of 0 bueand (iRcreaseng on Pecenmdbér 810 o f
2017byEur o 224,315 thousand) and the MANet Working
on December 31, 201% Euro 156,448 thousand).

il ntangidoblismmca®eaastesl on December 31manygdueTothey Eur c
change in the consolidation scope. The acquisition of the Pacon Group in fact contributed to the
consolidated financial statements intangible assets of Euro 100,576 thousand and Goodwill generated

by the transaction of Euro 114,265 gisand.

AProperty, plant and equi pmento increased on De
due both to the acquisition of the Pacon Group (contribution at the consolidation date of Euro 7,777
thousand) and net investments made in the pesfouro 7,893 thousand, principally by DOMS
Industries Pvt Ltd (India), Canson SAS (France), Grupo F.I-Di&on, S.A. de C.V. (Mexico) and

Daler Rowney Ltd (United Kingdom) to extend and develop production facilities and logistical

offices. The variatim is mainly offset by depreciation of Euro 5,712 thousand.

12
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The reduction in AFinanci al Assetso on December
concerned the settlement of derivatives (IRS) by the parent F.I.L.A. S.p.A. for Euro 1,053 thousand
following the renegotiation of the underlying loan.
The increase in ANet Working Capital d of Euro 1E
~fAl nvent the inoeease of Euro 85,463 thousand is due both to inventories from the
consolidation of the Pao Group(contribution at the acquisition date of Euro 56,760 thousand)
and the seasonality of the schools campaign business. The increase concerned in particular the
US subsidiaries Dixon Ticonderoga Company and Canson Inc., Daler Rowney Ltd (United
Kingdom), the Mexican Grupo F.I.L.Aixon, S.A. de C.V. (Mexico) and DOMS Industries Pvt
Ltd (India);
-~ fi T r aRéweivablesand Other Asset® - increasing Euro 104,882 thousand, due to the
consolidation of the Pacon Groggontribution at the acquisition daté Buro 45,293 thousand)
and the seasonality of F.I.L.A. Group business, with receivables at their highest during the middle
mont hs of the year as revenue is prinfbeg pally
variation particularly concern F.I.L.A. $.A., Dixon Ticonderoga Company (U.S.A.) and Grupo
F.I.LL.A.-Dixon, S.A. de C.V. (Mexico)n a ddi t i Receivabléshd Gthekiabilitiesd a s
per IFRS 9 reduced in adjustment to fair value by Euro 2,938 thousand;
= A T r &ayablesand OthelrLiabilitiewd - increasingby Euro 32,376 thousand, principally due to
the consolidation of the Pacon Groggontribution at the acquisition date of Euro 15,766
thousand)and business seasonality, with procurement concentrated in the initial months of the

year in spport of production and supplies for peak sales concentrated in the middle months of the

year.
The increase in AProvisionsodo on December 31, 201
~|l ncrease in AProvisi ons fldhousaRd, smdnyy due todhe €hanger ge s 0

in consolidation scope;

-]l ncrease in ADeferred tax Iliabilitieso of Euro
the Pacon Group, with a contribution at the consolidation date of Euro 4,359 thousand, in par
offset by the gradual release of deferred taxes on amortisation and depreciation valued using the
Purchase Price Allocation on prior period acquisitions;

~Reduction in AEmMployee benefitso of Euro 1, 33

recordedn the period by the company Daler Rowney Ltd (United Kingdom).

The AEquityo of the F.I1.L.A. Group, amounting toc
2017 by Euro 3,795 thousand. Net of the period profit of Euro 5,983 thousand (of whioh6B8r
thousand concerning natontrolling interests) the residuahriation principally concerns positive

13
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currency effects of Euro 2,325 thousand, the release of the resetvegfor fair value changes to
derivativesrecognizedby F.I.L.A. S.p.A. for Ewo 1,053 thousand, the fair value adjustment of
derivative hedging instruments held by Canson SAS (negative for Euro 15 thousand), the increase in
the AShare Based Premiumo reserve of Euro 262 ¢t}

1,216 thaisand and the negative effects from application of IFRS 9 for Euro 1,157 thousand.

The F. Il .L.A. GrDebbp afi NeJtunki B@nci2a®0l18 was a net de
worsening byEuro 373,043 thousand on December 31, 2017. For greatéds,detierence should be
made to the fAFinancial Overviewo paragraph.

14
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Financial overview

The overview of the H1 2018 Group operating and financial performance is completed by the Group

Net FinanciaDebtand Statement of Cash Fleweported below.

TheNet Financial Debt at June 30, 2018mount toEuro 612,657 thousand.

June 30, December 31, Change

Euro thousands 2018 2017 2018 - 2017

A Cash 146 67 79

g Other cash equivalents 38,620 38,491 129

C Securities held-for-trading - -

D Liquidity (A +B + C) 38,766 38,558 208
E Current Loan Assets 492 419 73
g Current bank loans and borrowings (101,226) (72,724) (28,502)

Current portion of non-current debt (27,193) (18,710) (8,483)

H Other current loans and borrowings (271) (8,239) 7,968
I Current financial debt (F+ G+ H) (128,690) (99,673) (29,017)
J  Net current financial debt (I + E+ D) (89,432) (60,696) (28,736)

k  Non-current bank loans and borrowings (522,358) (178,420) (343,938)

L Bonds issued - - -

M Other non-current loans and borrowings (1,138) (504) (634)
N Non-current financial debt (K + L + M) (523,496) (178,924) (344,572)
O Net financial debt (J+N) (612,928) (239,620) (373,308)
P Loans issued to third parties 271 6 265
Q Net financial debt (O + P) - F.I.L.A. Group (612,657) (239,614) (373,043)
Note:

1) The net financial debt calculated at point fAO0 complies with Consob Ci

The net financial debt of the F.I.L.A. Group differs from the above communication by Euro 271 thousand in relation to the non-current loans granted to third parties
by Omyacolor S.A and Pacon Corporation

2) At June 30, 2018 there were no transactions with related parties which impacted the net financial debt.

Compared to December 31, 2017 (debt of Euro 239,614 thousantettiténancial Debt worsening
by Euro 373,043 thousand, as outlined below in the Statement of Cash Flow

15
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First Half of 2018

First Half of 2017

Operating Profit 23,491 29,912
Non Monetary Adjustments 12,887 10,902
Addition for income taxes (6,539) (4,850)
Cash Flows from Operating Activities Before Changes in NWC 29,839 35,964
Change in NWC (74,568) (84,529)
Change in Inventories (26,623) (19,048)
Change in Trade Receivables and Other Assets (61,646) (71,799)
Change in Trade Paybles and Other Liabilties 15,755 6,648
Change in Other Assets/Liabilties (2,054) (331)
Net cash Flows from Operating Activities (44,729) (48,565)
Investments in Property, Plant and Equipment and Intangible Assets (10,252) (8,445)
Interest Income (92) 44
Equity Investments (215,188) 918
Net Cash Flows used in Investing Activities (225,532) (7,483)
Change in Equity (3,762) (3,838)
Financial Expense (11,436) (4,441)
Net Cash Flow used in Financing Activities (15,198) (8,279)
Other changes 833 (396)
Total Net Cash Flows (284,627) (64,723)
Exchange Differences (1,693) 1,840
NFP from M&A Transactions (Change in Consolidation Scope) (86,724) 736
Change in Net Financial Debt (373,043) (62,147)

fiNet Cash Fows from Operating Activities of Euro 44,729 thousand (caftbws usedn H1 2017 of

Euro 48,565 thousand) concerns:

-~ Euro 29,839 thousand (Euro 35,964 thousand in H1 2ofléys f r o @perditing Profib ,
t he di f f erheen cieCocsft st hoef AC\aaslhu eGe naerrdat i

based on

ordinary income componentsxcluding financial income /expense

= Euro 74,568 thousand (Euro 84,529 thousam¢Hl 2017 outflows concen i n g

Capitab
and

r el

ated

t o

t he

fi Recewvables and Other Assets

AWor ki
s e cipally theaincliedsgs bathfin invamtsriesn e s s

fiNet Cash Flows ih n v e s t i n gaméuatttoEuro 225,582sthibusand (Euro 7,483 thousand in
H1 2017), of which:
= Acquisition of the Pacon Group by the US subsidiaiyon Ticonderoga Company (U.S.A.)

for Euro 215,188 thousand;

= Investments inProperty, Plant and Equipmemind Intangible Assets for Euro 10,252
thousand (Euro 8,445 thousand in H1 2017), mainly by DOMS Industries Pvt Ltd (India),
Canson SAS (France), Gro F.I.L.A-Dixon, S.A. de C.V. (Mexico) and Daler Rowney Ltd
(United Kingdom);
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fiNet Cash Flows ifFi nan ci n g amdunt toEurd 15j198 shousand (Euro 8,279 thousand in
H1 2017), of which:

- Euro 11,436 thousand (Euro 4,441 thousand in H1 201Mecning interest and other
financial charges incurred by the Group companies concerning loans and credit lines
granted, mainly concerning F.I.LL.A. S.p.A. (Italy) and Dixon Ticonderoga Company
(U.S.A)) with Euro 7,045 thousand of oeo# charges concerninghe new loan
undertaken, and F.I.L.A. Dixon, S.A. de C.V. (Mexico);

- Euro 3,762 thousand (Euro 3,838 thousand in H1 2017) from the distribution of dividends
to F.I.LL.A. S.p.A. shareholders and Group fwamtrolling interests.

Excluding theExchange Rat effectfrom the translation of the net financial positions in currencies
other than the Eura(tflowsof Euro 1,693 thousand) and from the change in the consolidation scope
(cash outflows 086,724thousanjithe increase in thidet Financial Debtvas trerefore Euro 373,043
thousand (Euro 62,147 thousandi1 2017).

iNet Liquidityodo movements are reported bel ow.

June 30, December 31,
Euro thousands 2018 2017
Opening Cash and Cash Equivalents 20,425 53,973
Cash and cash equivalents 38,558 59,51¢
Bank overdrafts (18,133) (5,546)
Closing Cash and Cash Equivalents 26,173 20,425
Cash and cash equivalents 38,766 38,55¢
Bank overdrafts (12,593) (18,133

17
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Disclosure by operating segment

In terms of segment reporting, the F.I.L.A. Group has adopted IFRS 8, obligatory from January 1,
20009.

IFRS 8 requires an entity to base segment reporting on internal reporting, which is constantly
reviewed by the highest level of management in order to allocate resources to the various segments
and to analyse performance.

Geographial segments arthe primay basis of analysis and of decisioraking by F.I.L.A. Group
Management, therefore fully in line with the internal reporting prepared for these purposes.

The products of the F.I.LL.A. Group are similar in terms of quality and production, target market,
margins, sales network and clients, even with reference to the different brands which the Group
markets. No diversification is therefore deemed to be present within the Segment, in consideration of
the substantial uniformity of the risks and benefits relatthe products produced by the F.I.L.A.

Group.

The segmentreporting standards are in line with those utilised for the consolidated financial
statements.

Segmentreportingwa s t her ef ore based on the |l ocation of
down as follows: AEuropeo, fANorth Americao, fACen
The ARest of the Worldo includes the subsidiarie
The ABusiness Segment Reportingdo ofregiommenthe. | . L. A

basis of the‘operating location”.
For disclosure upon the association between the regions and F.I.L.A. group companies, reference
shoul d be made to the attachments to the repo

consolidatonscopand ot her investmentso paragraph.

The segment reporting required in accordance with IFRS 8 is presented below.

18
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Geographical Segments — Statement of Financial Position

The key statement of financial position figures for the F.I.L.A. Groygseograpical Segmentat
June 30, 2018 and December 31, 2017, are reported below:

June 30, 2018 Europe Aml\ior:zz Central i‘mseo:zz Asia of the V\Zerlsc; Consolidation F.I.L.A. Group
Euro thousands

Intangible Assets 118,834 239,903 3479 61,562 108 (76) 423,81C
Property, plant & equipment 53438 10,320 7,190 26,622 204 97,774
Total Intangible and Property, Plant and Equipment Assets 172,272 250,223 10,669 88,185 312 (76) 521,584
ofwhich Intercompany (76)

Inventories 86,109 118,235 36,007 26,003 2,992 (5,184; 264,162
Trade Receivables and Other Assets 114,105 110,384 65,529 17,245 1,226 (70,839 237,65C
Trade Payables and Other Liabiities (97,988) (58,796) (18,908) (19,157) (3.076) 69,286 (128,639;
Other Current Assets and Liabiities (894) (450) 404 (507) 167 (1,280)
Net Working Capital 101,331 169,373 83,032 23,584 1,309 (6,737) 371,893
ofwhich Intercompany (4,566) (1,280) (529) (204) (157)

Net Financial Debt (273,485) (283,503) (47,586) (3,329) (4,860) 106 (612,657)
ofwhich Intercompany 106

December 31, 2017 Europe NOT‘h Central - Sogth Asia Rest Consolidation F.I.L.A. Group
Euro thousands America America of the World

Intangble Assets 124,612 3,746 62,760 108 (76) 208,091
Property, plant & equipment 53,216 2571 6,338 25,973 257 88,352
Total Intangible and Property, Plant and Equipment Assets 177,828 19,512 10,084 88,733 365 (76) 296,446
ofwhich Intercompany (76)

Inventories 76,251 48,103 31,761 26,074 3,166 (6,656, 178,69¢
Trade Receivables and Other Assets 78,285 44,305 55515 11,595 1,189 (58,121 132,76¢
Trade Payables and Other Liabilties (89,969) (24,226) (21,166) (16,324) (2,858) 58,28 (96,263)
Other Current Assets and Liabilties (277) 1,077 (411) (148) 241
Net Working Capital 64,290 69,259 65,699 21,197 1,497 (6,497) 215,445
of which Intercompany (2,461) (2,720) (631) (449) (234)

Net Financial Debt (181,937) (22,207) (28,537) (2,571) (4,479) 117 (239,614)
ofwhich Intercompany 117

June 30, 2018

LIKE-FOR-LIKE CONSOLIDATION SCOPE Europe North  Central - South Asia RESL Consolidation]  F.LLA. Group
Euro thousands America America of the World

Intangble Assets 114,956 26,853 3479 60,738 108 (76) 206,05¢
Property, plant & equipment 53,139 2,882 7,190 26,622 204 90,037
Total Intangible and Property, Plant and Equipment Assets 168,095 29,734 10,669 87,360 312 (76) 296,095
ofwhich Intercompany (76)

Inventories 83,946 65,172 36,007 26,003 2,992 (4,991, 209,12¢
Trade Receivables and Other Assets 111,821 61,846 65,529 16,977 1,226 (70,459 186,94(
Trade Payables and Other Liabilties (96,868) (42,565) (18,908) (18,988) (3,076) 68,905 (111,500,
Other Current Assets and Liabilties (529) 686 404 (467) 167 261
Net Working Capital 98,365 85,139 83,032 23,525 1,309 (6,545) 284,830
ofwhich Intercompany (4,566) (1,087) (529) (204) (157)

Net Financial Debt (267,798) (202,229) (47,586) (3,555) (4,860) 106 (525,922)
of which Intercompany 106
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Geographical Segments — Income Statement

The Aincome st at e me n tGeogrhaphical SedgmefdrH1 2018landAll 20Grisoup by
reported below:

First Half of 2018 North  Central - South ) Rest of the - F.LLA.
Europe . . Asia Consolidation

Euro thousands America America World Group
Core Business Revenue 147,947 92,300 43,703 55,223 2,111 (82,142 259,14C
of which Intercompany (36,255) (7,553) (16,036) (22,210) (87)

EBITDA 10,326 14,246 2,237 6,440 (284) 1,583 34,54€
Net financial Income (Expense) 4,459 2,419 (3,206) (183) (435) (12,964, (9,909)
of which Intercompany (10,348) (2,860) 157 - 88

Profit (loss) for the Period 6,008 12,303 (1,904) 2,763 (776) (12,413 5,983
Profit (loss) Attributable to Non Controling Interests (30) - - 730 (42) 658
Profit (loss) Attributable to the Owners of Parent 6,038 12,303 (1,904) 2,033 (734) (12,413 5325
First Half of 2017 North  Central - South , Rest of the ) F.LLA.

Europe . . Asia Consolidation

Euro thousands America America World Group
Core Business Revenue 161,567 85,991 48,423 49,864 2,646 (87,948 260,542
of which Intercompany (41,686) (8,818) (18,570) (18,838) (36)

EBITDA 18,237 11,759 3,383 4,740 (846) 1,715 38,98¢
Net financial Income (Expense) 7,685 1,339 (2,190) (171) (133) (14,110, (7,580)
ofwhich Intercompany (11,447) (2,817) 101 - 53

Profit (loss) for the Period 19,949 8,128 (766) 1,647 (1,044) (13,170 14,744
Profit (loss) Attributable to Non Controling Interests 133 - - 601 (28) 706
Profit (loss) Attributable to the Owners of Parent 19,816 8,128 (766) 1,046 (1,016) (13,170, 14,03¢

Ellr}it;sggi?i CONSOLIDATION SCOPE Europe North  Central - South Asia Restofthe o1 olidation FILA.
Euro thousands America America World Group
Core Business Revenue 147,454 76,500 43,703 55,212 2,111 (82,142 242,83t
of which Intercompany (36,255) (7,554) (16,036) (22,210) (87) -

EBITDA 10,001 11,513 2,237 6,440 (284) 1,583 31,49C
Net financial Income (Expense) 4,607 2,867 (3,206) (183) (435) (12,961, (9,311)
of which Intercompany (10,345) (2,861) 157 - 88 - -
Profit (loss) for the Period 5,900 10,957 (1,904) 2,766 (776) (12,410 4533
Profit (loss) Attributable to Non Controling Interests (30) - - 730 (42) - 658
Profit (loss) Attributable to the Owners of Parent 5,930 10,957 (1,904) 2,036 (734) (12,410, 3,875

Revmue compared with Staregic fegmens’i, Dusk eorerby di bryt int y
according to IFRS 15, is presented below:

First Half of 2018 Europe Non_’th Central - Sot_Jth Asia Rest of the F.ILLA.
Euro thousands America America World Group
Fine Art, Hobby & Digital 39,047 28,483 2,556 2,263 1,418 73,767
Industrial 4,384 3,343 763 130 1 8,620
School & Office 68,776 52,404 24,348 30,620 604 176,752
Core Business Revenue 112,206 84,230 27,667 33,013 2,023 259,140
First Half of 2017 Europe Non_‘th Central - SOL_Jth Asia Rest of the F.L.LLA.
Euro thousands America America World Group
Fine Art, Hobby & Digital 38,302 27,614 1,584 2,305 1,68¢ 71,494
Industrial 4,197 3,682 766 4 2 8,649
School & Office 77,384 45,878 27,503 28,716 919 180,39¢
Core Business Revenue 119,883 77,174 29,852 31,025 2,610 260,543
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Geographical Segments — Other Information

The Aot her i nf o inueatindnte im &roperty,oPtant endugimengand Intangible
assed investments of Group companiey Geographical Segmeffior HL 2018 and H1 2017 is

reported below:

First Half 0f 2018 North Central - South ) Rest of the F.I.LA.
Europe Ameri Ameri Asia World G

Euro thousands merica merica or] roup

Intangible Assets 2,502 5 71 3 2,581

Property, Plant and Equipment 2,535 530 1,412 3,179 15 7,671

Net Investments 5,037 530 1,417 3,250 18 10,252

* Allocation by "Entity Location"

First Half of 2017 North Central - South . Rest of the F.LLA.
Europe Ameri Ameri Asia World G
Euro thousands merica merica or] roup
Intangible Assets 305 - 19 1 5 329
Property, Plant and Equipment 5,212 30 814 2,047 13 8,116
Net Investments 5,516 30 832 2,048 18 8,445

* Allocation by "Entity Location"
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Significant Events in the period

= On January 18, 2018, F.LL.A. S.p.A., on the basis of strong operating and financial
dewelopments both at company and Group level, negotiated with the lending banks a number
of amendments to the medium/letegm loan,taken outon May 12, 2016 for a total
maximum amount of Euro 236,900 thousand and agreed with Intesa Sanpaolo S.p.A.,
Mediobarcai Banca di Credito Finanziario S.p.A., Banca Nazionale del Lavoro S.p.A. and
UniCredit S.p.A..

The amendments and supplements to the Loan Contract negotiated with the lending banks
related to the approval of improved conditions and terms for the congahythe other

Group companies, both in terms of reducingliberowing costs and with regarad lessening

the commitments in terms of the associated financial documentation and covenants. In
addition, these amendments included the undertaking by theaognipl.L.A. S.p.A. of an
additional debt of a total maximum amount of Euro 30 million from Banca Popolare di
Milano, maturing on February 2, 2022, increasing the total amount set out under the loan

contract to Euro 266.9 million.

-~ On March7, 2018, 51% fbthe share capital of FILA Art and Craft Ltd (Israel) was acquired,

a company involved in the sale of F.I.L.A. Group writing, art and design products in Israel;

- On June 7, 2018, the acquisition of 100% of
by the subsidiary Dixon Ticonderoga Company (U.S.A.) was completed at an Enterprise
Value of USD 325 million, in addition to USD 15 million concerning tax benefits. For this
purpose, on May 1, 2018 the vehicle company FILA Acquisition Company was inceqgorat
with registered office in Delaware (U.S.A.), held entirely by Dixon Ticonderoga Company
(U.S.A)). Completion of the transaction was subject to antitrust approval as per the Hart
ScottRodino Antitrust Improvements Act in the United States of Americhiclv was
obtained on May 29, 2018.
The Pacon acquisition is further testament
commit ment and further expands F. Il .L-.inA on t1I
addition- the Group will be in a position tamplete its color and paper segment offer with a
broad and recognised portfolio of recreationaducational- creative products and tools

targeting a highly diversified audience.
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Pacon, founded in 1951, is a leading schools and arts & craft operatbhe US market,
headquartered in Appleton in the state of Wisconsin. The range of products includes over
8,500 items produced at 8 facilities located in the United States (3 in Appleton and 3 in
Neenah, in the state of Wisconsin), in Great Britain (1lifiaén the West Midlands) and in
Canada (1 facility in Barrie, in the state of Ontario). The transaction was funded by a
medium/longterm bank loan obtained from a syndicate comprising MediobaBeaca di
Credito Finanziario S.p.A., UniCredit S.p.A.aBca IMI S.p.A., Banco BPM S.p.A. and
Banca Nazionale del Lavoro S.p.A., for a total amount of Euro 520 million, including also the
refinancing of the existing FILA S.p.A. debt, accompanied by a Euro 50 million revolving
line to cover any needs generategl ®roup working capital. Euro 150 million of the
medium/longterm loan shall be repaid according to-gear settlement plan, with the residual
settled through a single instalment (of which Euro 125 million with maturity at 5 years and
Euro 245 million wih maturity at 6 years). Interest matures on the loan at Euribor/LIBOR at
3 months, respectively for the amounts issued in Euro and USD. The Board of Directors, in
order to optimise the capital structure, also submitted for the approval of the Sharehdide
Meeting of F.ILL.A. S.p.A. a share capital increase for a maximum Euro 100 million
(including any share premium), by way of a rights offering with-gargtion rights and
earmarked for the early repayment of Group debt. MediobanBanca di Credito
Finanziario S.p.A. and UniCredit Corporate & Investment Banking will act as Joint Global
Coordinator and Joint Bookrunner for the planned share capital in@adskave signed a
pre-underwriting agreement by which they have committed, in accordance wpgitaty
market conditions, to underwritehe subscription of any newly issued shares remaining
unopted on conclusion of the auctioning of unopted rights for a maximum amount equal to the
valueof the share capital increag®acon Group H1 2018 revenues wei®D 125.9 million,

with adjusted EBITDA of USD 20.6 millionfhese figures, provided by Pacon management
and not approved by F.Il.L.A."s Board of Dir e
other checks by the latter, were included in the statemecasdf flowsfor the periodonly

from the acquisition date and therefore respectively for only Euro 16.3 million and Euro 3.1

million.

Subsequent events

On July 31, 2018, F.I.L.A. and Dixon Ticonderoga Company (U.S.A.) chose to hedge interest rates on
Euro 420 million of a total Euro 520 million loan undertaken for the acquisition of the Pacon Group
through Interest Rate Swaps (IRS), running from June 29, 2016 and concluding on loan maturity. The

IRS contract was undertaken with the same lending barkswaaps the Euribor at 3 months for the
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Euro denominated borrowings and the LIBOR at 3 months for the amount issued in Dollars with a

fixed rate. The margin paid on the variable rates is not hedged.

Outlook

Management will closely focus again in teecond half of 2018 on the production, commercial,
logistics and IT level integration of the recerdlyquired entities, which hinges on the introduction of
SAP at the main Group companies and the restructuring of some of the principal Group warehouses
including for example the establishment of a centralised European distribution Hub.

Scheduled investments for the current year concern new plant and production machinery and
industrial equipment and the rolling out of the SAP system as per the Road Map.

Related party transactions

Related party transactions, including int@mpany transactions, were not atypical or unusual and
were part of ordinary Group company operations. These transactions are governed at normal market
conditions. Disclosure orelated party transactions in the period is provided in the Notes to the

Condensednhterim Consolidated Financial Statements, to which reference should be made.
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SFILO

CONDENSED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS AS AT AND FOR THE SIX
MONTHS ENDED JUNE 30, 2018
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Condensed Interim Consolidated Financial Statements as at and for the six

months ended June 30, 2018

Consolidated Financial Statements

Condensed Consolidated Statement of Financial Position

Euro thousands

June 30,2018 December 31, 2017

Assets 1,094,601 675,970
Non-Current Assets 540,973 316,837
Intangible Assets Note 1 423,810 208,091
Property, Plant and Equipment Note 2 97,774 88,35t
Non-Current Loan Assets Note 3 3,331 3,918
Equity Accounted Investments Note 4 811 782
Other Investments Note 5 31 31
Deferred Tax Assets Note 6 15,216 15,66C
Current Assets 553,628 359,133
Current Loan Assets Note 3 492 419
Current Tax Assets Note 7 12,558 8,689
Inventories Note 8 264,162 178,69¢
Trade Receivables and Other Assets Note 9 237,650 132,76¢
Cash and Cash Equivalents Note 10 38,766 38,55€
Liabilities and Equity 1,094,601 675,970
Equity Note 12 243,372 239,577
Share Capital 37,261 37,261
Reserves 27,558 23,872
Retained Earnings 148,939 138,04¢
Profit for the period/year 5,325 15,767
Equity Attributable to the Owners of the Parent 219,083 214,949
Equity Attributable to Non Controlling Interests 24,289 24,628
Non-Current Liabilities 575,834 229,092
Non-Current Loan and Borrowings Note 13 523,446 178,88¢
Financial Instruments Note 17 50 35
Employee Benefits Note 14 7,406 8,736
Provisions for Risks and Charges Note 15 2,495 2,095
Deferred Tax Liabilties Note 16 42,347 39,241
Other Liabilities Note 19 90 96
Current Liabilities 275,395 207,301
Current Loan and Borrowings Note 13 128,690 99,672
Provisions for Risks and Charges Note 15 4,228 2,917
Current Tax Liabilties Note 18 13,838 8,448
Trade Payables and Other Liabilties Note 19 128,639 96,263
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Statement of Comprehensive Income

Euro thousands

2018 Half-Year Report

First Half of 2018

First Half of 2017

Revenue from Sales and Service Note 20 259,140 260,54:
Other Revenue and Income Note 21 4,951 11,977
Total Revenue 264,091 272,520
Raw Materials, Consumables Supplies and Goods Note 22 (130,607) (126,130;
Services and use of Third Parties Assets Note 23 (65,836) (58,658)
Other Operating Costs Note 24 (5,949) (13,245)
Change in Raw Materials, Semi-Finished, Work-in-progress & Finished Prod. Note 22 27,135 20,187
Personnel expense Note 25 (54,286) (55,686)
Amortisation & Depreciation Note 26 (9,468) (8,870)
Impairment Losses Note 27 (1,589) (206)
Total Operating Costs (240,600) (242,608)
Operating Profit 23,491 29,912
Financial Income Note 28 4,151 1,838
Financial Expense Note 29 (14,120) (9.413)
Income/Expense from Equity - Accounted Investments Note 31 60 (5)
Net Financial Expense (9,909) (7,580)
Pre-Tax Profit 13,582 22,332
Income Taxes (7,245) (8,378)
Deferred Taxes (354) 790
Income Taxes Note 32 (7,599) (7,588)
Profit - Continuing Operations 5,983 14,744
Profit (loss) - Discontinued Operations - -
Profit for the Period 5,983 14,744
Attributable to:
Non-controlling interests 658 706
Owners of the parent 5,325 14,038
Other Comprehensive Income (Expense) which may be reclassified 1,257 (7,564)
subsequently to profit or loss
Translation Difference recorded in Equity 2,325 (8/423)
Adjustment Fair value of Hedges (1,068) 859
Other Comprehensive Income (Expense) which may not be reclassified 1216 746
subsequently to profit or loss ’
Actuarial Gains for Employee Benefits recorded directly in Equity 1,456 1,016
Income Taxes on income and charges recorded directly in Equity (240) (270)
Other Comprehensive Income (Expense) - Net of tax effect 2,473 (6,818)
Comprehensive Income 8,456 7,926
Attributable to:
Non-controlling interests (297) 101
Owners of the parent 8,753 7,825
Earnings per share:

basic 0.13 0.34

diluted 0.13 0.33
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Statement of Changes in Equity

2018 Half-Year Report

Equity Attributable  Attributable Equity
Profit/(loss) " to Non to Non "
Legal Share IAS 19 Other Translation Retained Attributable Attributable Controlling  Controlling Attributable
Share capital Premium N . to the to Non Total Equity
Reserve Reserve Reserves Difference Earnings  to the Owners Interests  Interests Non- .
Reserve Owners of Controlling
of the Parent the Parent Capitaland ~ Control. Int. Interests

Euro thousands Reserves Profit/Loss

December 31, 2017 37,261 7,434 65,349 (1,671) (20,404) (26,836) 138,049 15,767 214,949 23,028 1,600 24,628 239,577
Adjustment at first application of IFRS 15 . R R R . R R R R R . R
(net of taxes)

Adjustment at first appication of IFRS 9 (r i . i . . . i i

of axes) (1,157) (1,157) (1,157)
January 1, 2018 restated 37,261 7,434 65,349 (1,671) (20,404) (26,836) 136,892 15,767 213,792 23,028 1,600 24,628 238,420
Net Profit 5325 5,325 658 658 5,983
Other Changes in the period 1221 (808) 3273 3,686 (955) (955) 2,731
S:L?ts;(lnsses) recorded directly to ~ 1,221 (808) 3273 5325 9,011 (955) 658 (297) 8,714
Allocation of the 2017 result 15,767 (15,767) N 1,600 (1,600) - -
Dividends (3720) (3720) “2) “2) (3762)
June 30, 2018 37,261 7,434 65,349 (450) (21,212) (23,563) 148,939 5,325 219,083 23,631 658 24,289 243,372
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Statement of Cash Flows

Euro thousands First Half of 2018 First Half of 2017

Operating Profit 23,491 29,912
Non-Monetary and Other Adjustments: 14,925 12,434
Amortisation & Depreciation Note 1 -2 9,468 8,870
Reversal of (Impairment Losses) on Intangible Assets and Property, Plant and Equipmenriiote 1 - 2 7 32
Allowance for Impairment and Inventory Write-Down Note 9 1,071 174
Accruals for Post Employment and Other Employees Benefits 1,587 1,875
Provision for Risks and Charges 1,011 -
Net Exchange Rate Gains (losses) on Foreign Currency Trade Receivables and Payablégote 24 2,037 1,532
Net Losses on the Sale of Intangible Assets and Property, Plant and Equipment Note 21 - 24 (256) (50)
Addition for: (8,673) (8,855)
Income Taxes Paid Note 7 - 18 (6,540) (4,850)
Net Unrealised Exchange Rate Gain (Losses) on Assets and Liabilties in Foreign Currenisipte 28 - 29 (3,162) (1,705)
Net Realised Exchange Rate Gains (losses) on Assets and Liabiities in Foreign CurrencyNote 28 - 29 1,029 (2,300)
Cash Flows from Operating Activities Before Changes in NWC 29,743 33,491
Changes in Net Working Capital: (74,568) (84,529)
Change in Inventories Note 8 (26,623) (19,048)
Change in Trade Receivables and Other Assets Note 9 (61,647) (71,799)
Change in Trade Payables and Other Liabiities Note 19 15,755 6,648
Change in Other Assets/Liabilities Note 15- 16 - 6 (906) 713
Change in Post Employment and Other Employee Benefits Note 14 (1,147) (1,043)
Net Cash Flows from Operating Activities (44,825) (51,039)
Net Increase in Intangible Assets Note 1 (2,581) (329)
Net Increase in Property, Plant and Equipment Note 2 (7,671) (8,116)
Net Increase in Equity-Accounted Investments, Net Profi (Losses) and Impairment Losses - (65)
Net Increase/Decrease in Equity Investments measured at Cost Note 5 (215,188) 985
Net Increase in Other Financial Assets Note 3 (93) 303
Interests (92) 44
Net Cash Flows used in Investing Activities (225,625) (7,178)
Change in Equity Note 12 (3,762) (3,838)
Interests Paid Note 29 (11,436) (4,441)
Net Increase/Decrease Loans and Borrowings and Other Financial Liabilties Note 13 379,827 14,602
Cash Flows from Financing Activities 364,629 6,323
Translation difference Note 12 2,325 (8,423)
Other Non-Monetary Equity Changes (4,033) 13,45C
NET CASH FLOW IN THE YEAR 92,456 (46,867)
Cash and Cash Equivalents net of Bank Overdrafts at beginning of the period 20,426 53,973
S:nssho%rﬁi ;a::oig;walents net of Bank Overdrafts at beginning of the period (change ir (86,724) (39)
Cash and Cash Equivalents net of Bank Overdrafts at end of the year 26,173 7,067

1. Cash and cash equivalents in H1 2018 totalled Euro 38,766 thousand; current account overdrafts amounted to Euro
12,593 thousand net of relative interest.

2. Cash and cash equivalents in H1 2017 totalled Euro 29,608 thousand; current account overdrafts amounted to Euro
22,541 thousand net of relative interest.

3. The cash flows are presented using the indirect method. In order to provide a more complete and accurate presentation
of the individual cash flows, the effects of non-cash operations were separated (including the translation of statement of
financial position items in currencies other than the Euro), where significant. These effects were combined and
included in “Other Non-Monetary Changes”.
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Euro thousands

2018 Half-Year Report

June 30,2018 December 31, 2017

Opening Cash and Cash Equivalents

20,425 53,973
Cash and cash equivalents 38,558 59,51¢
Bank overdrafts (18,133) (5,546)
Closing Cash and Cash Equivalents 26,173 20,425
Cash and cash equivalents 38,766 38,55¢
Bank overdrafts (12,593) (18,133)
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2018 Half-Year Report

Condensed statement of financial position with indication of related parties transactions
pursuant to CONSOB resolution No. 15519 of July 27, 2006

June 30, 2018

of which:

December 31, 2017

of which:

Euro thousands Related Parties Related Parties
Assets 1,094,601 - 675,970 -
Non-Current Assets 540,973 - 316,837 -
Intangible Assets Note 1 423,810 208,091

Property, Plant and Equipment Note 2 97,774 88,355

Non-Current Loan Assets Note 3 3,331 3,918

Equity Accounted Investments Note 4 811 782

Other Investments Note 5 31 31

Deferred Tax Assets Note 6 15,216 15,660

Current Assets 553,628 - 359,133 -
Current Loan Assets Note 3 492 419

Current Tax Assets Note 7 12,558 8,689

Inventories Note 8 264,162 178,699

Trade Receivables and Other Assets Note 9 237,650 132,768

Cash and Cash Equivalents Note 10 38,766 38,558

Liabilities and Equity 1,094,601 1,312 675,970 1,191
Equity Note 12 243,372 - 239,577 -
Share Capital 37,261 37,261

Reserves 27,558 23,872

Retained Earnings 148,939 138,049

Profit for the period/year 5,325 15,767

Equity Attributable to the Owners of the Parent 219,083 214,949

Equity Attributable to Non Controlling Interests 24,289 24,628

Non-Current Liabilities 575,834 - 229,092 -
Non-Current Loan and Borrowings Note 13 523,446 178,889

Financial Instruments Note 17 50 35

Employee Benefits Note 14 7,406 8,736

Provisions for Risks and Charges Note 15 2,495 2,095

Deferred Tax Liabilties Note 16 42,347 39,241

Other Liabilties Note 19 20 96

Current Liabilities 275,395 1,312 207,301 1,191
Current Loan and Borrowings Note 13 128,690 99,673

Provisions for Risks and Charges Note 15 4,228 2,917

Current Tax Liabilties Note 18 13,838 8,448

Trade Payables and Other Liabilties Note 19 128,639 1,312 96,263 1,191
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Condensed Statement Comprehensive Income with indication of Related Parties transactions
pursuant to CONSOB resolution No. 15519 of July 27, 2006

of which: of W:JCh: of which: of W::Ch:
First Halfof 2018 Related O™ FirstHalfof2017  Related or-
N Recurring . Recurring
Parties Parties
Euro thousands Charges Charges
Revenue from Sales and Service Note 20 259,140 260,543
Other Revenue and Income Note 21 4,951 11,977
Total Revenue 264,091 272,520
Raw Materials, Consumables Supplies and Goods Note 22 (130,607) (1,438) (126,130) (1,225)
Services and use of Third Parties Assets Note 23 (65,836) (315) (8,633) (58,658) (262) (1,027)
Other Operating Costs Note 24 (5,949) (50) (13,245) (243)
Change in Raw Materials, Semi-Finished, Work-in-progress & Finished Prod.Note 22 27,135 20,187
Personnel expense Note 25 (54,286) (1,140) (55,686) (3,588)
Amortisation & Depreciation Note 26 (9,468) (8,870)
Impairment Losses Note 27 (1,589) (206)
Total Operating Costs (240,600) (242,608)
Operating Profit 23,491 29,912
Financial Income Note 28 4,151 1,433 1,838 990
Financial Expense Note 29 (14,120) (2,810) (9,413)
Income/Expense from Equity - Accounted Investments Note 31 60 (5)
Net Financial Expense (9,909) (7,580)
Pre-Tax Profit 13,582 22,332
Income Taxes (7,245) 963 (8,378) 292
Deferred Taxes (354) 790
Income Taxes Note 32 (7,599) (7,588)
Profit - Continuing Operations 5,983 14,744
Profit (loss) - Discontinued Operations - -
Profit for the Period 5,983 14,744
Attributable to:
Non-controlling interests 658 102 706
Owners of the parent 5,325 14,038
Other Comprehensive Income (Expense) which may be reclassified 1,057 (7,564)
subsequently to profit or loss
Translation Difference recorded in Equity 2,325 (8,423)
Adjustment Fair value of Hedges (1,068) 859
Other Comprehensive Income (Expense) which may not be reclassified 1216 746
subsequently to profit or loss !
Actuarial Gains for Employee Benefits recorded directly in Equity 1,456 1,016
Income Taxes on income and charges recorded directly in Equity (240) (270)
Other Comprehensive Income (Expense) - Net of tax effect 2,473 (6,818)
Comprehensive Income 8,456 7,926
Attributable to:
Non-controlling interests (297) 101
Owners of the parent 8,753 7,825
Earnings per share:
basic 0.13 0.34
diluted 0.13 0.33
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Notes

Introduction

The F.I.L.A. Group operates in the creativity tools market, producing colouring, design, modelling,
writing and painting objects, such as pencils, crayongleflinog clay, chalk, oil colours, acrylics,
watercolours, paints and paper for the fine arts, school and leisure.

The Parent F.I.L.A. S.p.A., Fabbrica Italiana Lz
limited by sharesvith registered officen Pero (Italy), Via XXV April, 5. The ordinary shares of the

Company were admitted for trading on the MTA, STAR Segment, organised and managed by Borsa
Italiana S.p.A. from November 12, 201%hese condensddterim consolidatedinancial statements

atJune 30, 2018 include the financial statements of the company and its subsidiaries (collectively, the

AiGroupo) .

The Condensethterim Consolidated Financial Statements of the F.I.L.A. Group were prepared in
accordance with IAS 34 InterifRinancial Reporing, as established also by Article H&t of the
Consolidated Finance Act (Legislative Decree No. 58/1998) and should be read together with the

F. I .L.A. Group 2017 Annual Consolidated Financ
Although not preenting all the information required for complete financial statement disclosure,
specific notes are included outlining the events and transactions central to understanding the changes
totheF. | . L. A .statédrera of fidascial gsition and performancsince the latestinancial

statements.

Thesecondensednterim consolidated financial statements are presented in Euro, as the functional
currency in which the Group operates and comprise the Consolidated Statement of Financial Position,

in which assetsand liabilities are classified under current and -oomrent, the Statement of
Comprehensive Income, the Statement of Cash FlowsStitement of Changes in Equity atig

thessNot es and are accompanied by the Directorsd R
All amounts reported ithe Statement of Financial Position, the Statement of Comprehensive Income,

the Consolidated Statement of Cash Flows, the Statement of Changes in Equity aseNotdeare

expressed in thousands of Euro, except where otherwise stated.
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With referenceto Consob Resolution No. 15519 of July 27, 2006 in relation to the format of the
Financial Statements, significant transactions with related parties andeqwomnng items are

indicated separately.

Accounting policies

Except for thatstated belowthe® Condensednterim Consolidated Financial Statements
were prepared according to the same accourgoigies used for the preparation of the

F.I.L.A. Group 2017 Consolidated Annual Financial Statements.

The Group adopted IFRS 15 Revenue from contradts eustomers and IFRS 9 Financial
instruments from January 1, 2018. The other new standards entering into force from January
1,2018didnothavésgni f i cant i mparstlidatedfinandiahseater@®nts. u p 6 s

The changes to thaccounting policiewvill impact also the Group sonsolidated financial

statementss at andor the year ending December 31, 2018.

Accounting standards, amendments and interpretations applied from January 1, 2018

IFRS 15 Revenue from Contracts with Customers

IFRS 15 intoduces a single general model to establish whether, when and to what extent to recognise
revenue. The standard replaces IAS 18 Revenues, IAS 11 Construction contracts and the relative
interpretations.

On firsttime application, IFRS 15must be appliedretrospectively. A number of
simplifications are however permittemh addition to an alternative approach which avoids

the restatement of periods presented for comparative disclosure; in this latter case, the effects
from the application of the new stamdanust be recognised to tbpen equity of the period

of first-time application of IFRS 15.

The Group applied IFRS 15 retrospectively with cumulative effect (without the adoptpraatical
expedients at the date of firstime application (January 2018). Therefore, the 2017 figures were

not restated i.e. they were presented as per IAS 18, IAS 11 and the relative interpretations. Reference
should be made-CthanfgAktst a ohmemctouhti ng standar dso
from appication of IFRS 15.
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IFRS 9 - Financial instruments

The standard, issued by the IASB in July 2Gd#d endorsedy the European Commission in
November 2016replaces IAS 39 Financial Instruments: Recognition and Measurement. IFRS 9
introduces new prasions for the classification and measurement of financial instruments, including a
new model for expected losses from impairments on financial assets, and new general provisions for
hedge accountingln addition, the standard includes provisions forrd@agnition andlerecognition

of financial instruments in line with the current IAS 39.

The Group applied IFRS 9 at the date of fiiste application (January 1, 2018).

The analysis carried out in implementation of IFRS 9 concerned the valuatian Explected Credit
Losses of trade receivables, of tax receivables, of other receivables and of cash and cash equivalents.
Reference shoul d beChemmdge s ot di Ada d aacthmteinntg 3st andar
the effects from application ¢FRS 9.

Amendment to IFRS 4 “Applying IFRS 9 Financial Instruments with IFRS 4 Insurance

Contracts”

InSept ember 2016, the | ASB published #AApplying
I nsurance Contractso. T he a nmeevind froemrapplcatienl ofithei f vy t h
new IFRS 9, before the replacement by the IASB of the current IFRS 4 with the new standard

currently undepreparation

Amendment to IFRS 2 - Classification and Measurement of Share-based Payment Transactions

InJune 2016t he | ASB published amendments to | FRS 2 #(
based payment transactionso which contains <cl ar
vesting conditions in the presence of castiled sharbased payments, ondltlassification of share

based payments with characteristics of net settlement and the recognition of the amendments to the
terms and conditions of a shdrased payment which changes the classification fromsetled to

equity-settled.

Amendments to IAS 40 Investment Property: Transfers to Investment Properties
I n December 2016, t he | ASB published the docu
Il nvest ment Propertyo. These amendments <clarify
property. Based on these amendments, an entity must reclassify an asset to, or from, investment
property only when the asset complies with or ¢
propertyo and there has been a&et cThiecéangeontust hege 1 n
attributable to a specific event and shall not therefore be limited to only a change in intention by
management of the entity.
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IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration

In December 2016, the ASB published the AlIFRIC Interpretat:i
and Advance Considerationd document. The interpg
foreign currencies where advances or-nmmetary payments on account are recordeldriinancial

statements, before the recognition of the relative asset, cost or revenue. This document provides
indications on how an entity should determine the date of a transaction, and consequently, the
exchange rate to be utilised concerning openatin foreign currencies concerning payments made or

received in advance.

Improvements to IFRS: 2014-2016 Cycle
I n December 2016, the | ASB published t##6 AAnnNnuUa
Cycledo document. The principal changes relate to
- IFRS 1 Firstime adoption of International Financial Reporting Standaitse amendments
eliminate some exemptions within IFRS 1, as the benefit from these exemptions are no longer
applicable.
- 1AS 28 - Investments in associates and joint venturdhe amendment clarifies that the
option for risk capital investment companies or other similar companies to measure
investments in associates and joint ventures at fair value through profit or loss (rather than
through application of the equity method) is dgglfor each individual investment on initial

recognition.

Accounting standards, amendments and interpretations endorsed by the EU and applicable

from January 1, 2018

Amendment to IFRS 9 Financial instruments: “Prepayment Features with Negative
Compensation”

In October 2017, the IASB published amendments to IFRS 9 Prepayment Features with Negative
CompensationThe amendment proposes that financial instruments repaid early, which may give rise
to negative offsetting, may apply the amortised costiorvédue through other comprehensive income
method depending on the business model adopted. The amendments will be applicable from periods

beginning January 1, 2019.

IFRS 16 — Leases
The standard, published by the IASB in January 2016, proposes suhsthatiges to the accounting

treatmentofeases n t he | esseebds financi al statement s, w b
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deriving from contracts, without distinctidretween operating and finanieases, in the statement of
financial position The new standard provides a new definition of leases and introduces a criterion
based on control (right of use) of an asset to distingi@iabesfrom service contracts, identifying
essential differences: the identification of the asset, the righplafcement of the asset, the right to
obtain substantially all the economic benefits from the use of the asset and the right to use the asset
underlying the contract.

The IASB expects that the standard will be applied for years commencing from Janu@t91, 2
Advance application is permitted for entities applying IFRS 15 Revenue from Contracts with

Customers.

The Group is undertaking analysis to define and assess the potential effects from application of IFRS
16 on the consolidated financial statements.

Accounting standards, amendments and interpretations not yet endorsed by the EU and

applicable from January 1, 2018

IFRS 17 Insurance Contracts

In May 2017, the IASB published IFRS 17 Insurance Contracts which replaces IFRS 4, issued in
2014. The starir d has the objective to Iimprove investo
earnings and the financial position of insurers, requiring that all insurance contracts are recorded on a
uniform basis, overcoming the problems created within IFRS 4.

Thestandard is applicable from January 1, 2021, however advance application is permitted.

IFRIC 23 — Uncertainty over income tax treatments

In June 2017, the IASB published interpretation IFRIC i23Uncertainty over Income Tax
Treatments. The interpretatiotiarifies the application of the requirements for recognition and
measurement established in IAS 12 Income Taxes when uncertainties exist on tax treatment. The
amendments will be applicable from periods beginning January 1, 2019, although early appficatio

permitted.

Amendment to IAS 28 Investments in associates: Long-term Interests in Associates and Joint

Ventures

The amendment clarifies that IFRS 9 is applied to {iemm receivables from an associate or joint
venture which, in substance, are paritlté net investment in the associate or joint venture. The
amendment in addition establishes that IFRS 9 is applied to these receivables before the application of

IAS 28, so that the entity does not take account of any adjustments ttetongnterestsrbm
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application of the above IAS. The amendments will be applicable from periods beginning January 1,

2019, although early application is permitted.

Improvements to IFRS: 2015-2017 Cycle
I n December 2017, the | ASB puixclei2G63ed 7t0h e oft lumgemd

with the principal amendments concerning:

= |FRS 3- Business Combination and IFRS 11Joint Arrangements The amendments to
IFRS 3 clarify that when an entity obtains control of a joint operation, it should restate the fair
value of the interest that it previously held in this joint operation. The amendments to IFRS
11 clarify that when an entity obtains joint control of a joint operation, the entity does not
restate the fair value of the interest previously held in the joiratpa.

-~ |AS 12 - Income tax consequences of payments on financial instruments classified as equity
The proposed amendments clarify that the entity should recognise any tax effects from the
distribution of dividends.

= |AS 23 - Borrowing costs eligibledr capitalisation- The amendments clarify that where
loans specifically undertaken for the acquisition and/or construction of an asset remain in
place even after the asset is ready for use or sale, these loans cease to be considered specific
and thereforeare included in the generic loans of the entity for the calculation of the
capitalisation rate of the loans.

The amendments will be applicable from periods beginning January 1, 2019. Earlier application is
permitted.

Amendment to IAS 19 - Plan Amendment, Curtailment or Settlement (published in February
2018)

The amendments clarifies how curreagrvicecosts and net interest is calculated where there is a
change to the defined benefit plan. The amendments will be applicable from periods beginning

January 1, 2019. Earlier application is permitted.

Amendment to I FRS 10 and | AS 28 fiSales or Contr
its Associate or Joint Ventureo (published on Se
The document was published in order to resahes current conflict between IAS 28 and IFRS 10

relating to the measurement of the gain or loss from the salentnibutionof a nonmonetary asset

to a joint venture or associate in exchange for a share of the capital of this latter. Currently, the IASB

has suspended the application of this amendment.
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In accordance with IFRS 2 Shareb a s e d payment s, t he kepl9data r
Performance shareaf fpl Bx®Or aaonrdditnhaer yi bnoen u s 0 , appr
Meeting of F.I.L.A. S.pA. on April 27, 2017 and based on the free awarding of shares of the parent
F.I.LL.A. S.p.A to managers and senior executives of the FILA Group, is presented below.

The free awarding of shares to beneficiaries of the extraordinary bonus was made argeddnclu

the year ended December203B®, P20X¥ 0, mwhtcke shheed:
medium/longterm period.

With regard to the variables underlying the allocation egity instruments,specifically the
extraordinary bonus, the achievementgofntitative or qualitative performance objectives was not

required.

On the other Rh2a0nld9, Freorrf otrhmea nic2e0 1Sthar es Pl anodo t he
shares is subject to the maintenance of the beneficiaries position as an empldyeetar of the

company until the conclusion of the vesting period of the plan (December 31, 2019) and the
achievement of performance objectives (average ROI over the2Z2Brthreeyear period).

The total number of shares to be assigned to beneficmries t h-ef iOR&t r aor di nary E
established as 100,181. This number is calculated on the basis of the average closing price of the

share over the trading days before the date of March 21,e8@lifded

The total maximum number of sharestosbe si gned t o b e n e20l9 érfarmanes of t
Shares Planod was established as 94, 765. This n
share closing price over the trading days prior to March 21, 2017dextand taking account of the

shares which may be assigned by the Board of Directors to any additional Plan beneficiaries.
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Exchange rates adopted for translation

The exchange rates utilised for tin@nslationof local currencies into Euro are illustrated below:

EXCHANGE RATES

Average Exchange Rate Fixed Exchange Rate

Fist Half 0of 2018 First Half of 2018
Argentinean Peso 26.025 32.705
Canadian Dollar 1.546 1.544
Chilean Peso 740.170 757.260
Renminbi Yuan 7.710 7.717
Euro 1.000 1.000
Pound 0.880 0.886
Mexican Peso 23.080 22.882
US Dollar 1.211 1.166
Indonesian Rupiah 16,671.740 16,654.040
Swedish Krona 10.152 10.453
Singapore Dollar 1.606 1.590
Turkish Lira 4.955 5.339
Braziian Real 4,141 4.488
Indian Rupee 79.512 79.813
Russian Ruble 71.980 73.158
South Africa Rand 14.890 16.048
Polish Zloty 4,220 4.373
Dominican Peso 59.386 57.570
Australian Dollar 1.569 1.579
Swiss Franc 1.170 1.157
Shekel 4,260 4.263

Source: Bank of ltaly
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Note 1 - Intangible assets

Intangible assets at June 30, 2018 amount to Euro 423,810 thousand (Euro 208,091 thousand at
December 31, 2017) and are comprised for Euro 237,502 thousand of intangiblewitbsets
indefinite useful lifei good wi | | -(Infahbible Assets.wBh indefinite useful lives) and for

Euro 186,308 thousand intangible asseth a finite useful life( i N @.D ielntangible Assets with

finite useful | iveso).

Note 1.A - INTANGIBLE ASSETS

Industrial Patents & Concessions,

Goodwill Intellectual Property Licenses, Other Intangible Assets Under Total
- Trademarks & Assets Development
Rights . .

Euro thousands Similar Rights
Change in Historical Cost
December 31, 2017 77,208 190 107,862 48,604 2,007 235,870
Increases in the year 160,294 10 76,081 7,109 (154) 243,340
Increases (Investments) 114,265 10 356 1,103 1,107 116,841
Transfer from Assets Under Development - - 1,261 (1,261) -
Change in consolidation scope 43531 - 75,310 4,745 - 123,587
Increase in Translation Differences 2,498 - 415 - - 2,913
Decreases in the year - - - (527) - (527)
Decreases (Divestments) - - - (15) - (15)
Decrease in Translation Differences - - - (512) - (512)
June 30, 2018 237,502 200 183,943 55,186 1,852 478,684
Change in Amortisation
December 31, 2017 - (147) (19,823) (7,809) (27,779)
Increases in the year - (5) (25,714) (1,507) (27,226)
Amortisation in Year - (5) (2,615) (1,137) (3,757)

of which Change in Consolidation Scope - - (273) (273)
Change in consolidation scope - - (22,641) (370) (23,011)
Increase in Translation Differences - - (458) - (458)
Decreases in the year - - - 131 131
Decreases (Divestments) - - - 15 15
Decrease in Translation Differences - - - 116 116
June 30, 2018 - (152) (45,537) (9,185) (54,874)
Carrying amount at December 31, 2017 77,208 43 88,039 40,795 2,007 208,091
Carrying amount at June 30, 2018 237,502 48 138,406 46,001 1,853 423,810
Change 160,294 5 50,367 5,206 (154) 215,719

Intangible asets with indefinite useful lives

Al nt a ssgts with iedefmite useful kv sabecomprisel entirely of goodwill for a total amount of

Euro 237,502 thousand (Euro 77,208 thousand at December 31, 2017). The movement on the
previous yealis due to the acquisition of the Pacon Group which resulted in the consolidation o
Goodwill already recognised ithe financial statements of the Group companies (Euro 43,531
thousand) and of Goodwill of Euro 114,265 thousand generated by the transattiome 30, 2018,

in line with IFRS 3, the values of the acquisition were preliminarily allocated to Goodwill and within

12 months from the acquisition date the PPA will be made.
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Goodwill is not amortised but subject to an impairment test at leasalnand whenever facts or

circumstances arise which indicatelmpairment loss.

In accordance with the provisions of IAS 36, goodwill is allocated to the various cash generating units

(CGUbBs) and at |l east on an dysisthraugh abhimppirmenttest.bj ect

Goodwilal | ocated to the CGUOs is reported bel ow:

NOTE 1.B INTANGIBLE ASSETS AT INFINITE USEFUL LIVES

Increase Exchange Rate Consolidation Area

June 30,2018 December 31, 2017 Change (Investment) Difference Change
Euro thousands
Pacon Grouff’ 160,207 - 160,207 114,265 2411 43,531
DOMS Industries Pvt Ltd 33,276 33,281 () - ()
Canson Grouf’ 10,875 10,875
Daler-Rowney Lukas Group) 1,647 1,647
Dixon - Nord America Groufl 23,683 23,646 37 - 37
Dixon - Centro/Sud America Grotih 1,867 1,812 55 - 55
Industria Maimeri S.p.A. (ltaly) 1,695 1,695
Omyacolor S.A. (France) 1,611 1,611
St. Cuthberts Holdirg 1,323 1,323
Lyra Groug® 1,217 1,217
FILA SA (South Africa) 101 101
Totale 237,502 77,208 160,294 114,265 2,498 43,531

(1) - Grupo F.L.L.A.-Dixon, S.A. de C.V. (Mexico); F.LL.A. Chile Ltda (Chile); FILA Argentina S.A. (Argentina).

(2) - Dixon Ticonderoga Company (U.S.A.); Dixon Ticonderoga Inc. (Canada); Canson Inc (U.S.A); Daler USA Ltd (U.S.A); Brideshore Srl (Dominical Republic) as CGU North America; Eurholdam USA Inc.
(US.A).

(3) - Johann Froescheis Lyra Bleistift-Fabrik GmbH & Co. KG (Germany); FILA Nordic AB (Sweden); PT. Lyra Akrelux (Indonesia).

(4) - Canson SAS (France); Lodi 12 SAS (France); Canson Brasil I.P.E. LTDA (Brasil); Canson Australia PTY LTD (Australia); Canson Qingdao Ltd.(China); Canson Italy (ltaly).

(5) - Renoir Topco Ltd (UK); Renoir Midco Ltd (UK); Renoir Bidco Ltd (UK); Daler Rowney Group Ltd (UK); FILA Benelux SA (Belgium); Daler Rowney Ltd (UK); Longbeach Arts Ltd (UK); Daler Board
Company Ltd (UK); Daler Holdings Ltd (UK); Daler Designs Ltd (UK); Daler Rowney GmbH (Germany); Lukas-Nerchau GmbH (Germany); Nerchauer Malfarben GmbH (Germany); Lastmill Ltd (UK); Rowney
& Company Pencils Ltd (UK); Rowney (Artists Brushes) Ltd (UK); Brideshore srl (Dominican Republic) as CGU Daler.

(6) - St. Cuthberts Holding (UK); St. Cuthberts Mill (UK)
(7) - Pacon Holding Company (U.S.A.); Pacon Corporation (U.S.A.), Pacon Canadian Holding Co (U.S.A.); Baywood Paper ULC (Canada); Castle Hill Craft (UK); Creativity International (UK), Princeton
Hong Kong (Hong Kong).

No potentialindicators of Impairmendf goodwill were reported at June 30, 2018 due to the strong
results recorded in the first half of the year and on the basi® ohéldiuraterm outlook. Therefore,
no specific impairment test on tliaptionwas carried outvhen preparinghe condensethterim

consolidatedinancial statements.
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Intangible assets with finite useful lives
The movement s a intanpiblenfssetd With n2i Ot 1e8 Uosfe fhu | Liveso are

Note 1.D - INTANGIBLE ASSETS WITH FINITE USEFUL LIVES

. Concessions,
Industrial Patents &

Intellectual Property Licenses, Other Assets Under Total
X Trademarks & Development
Rights . .

Euro thousands Similar Rights

Change in Historical Cost

December 31, 2017 190 107,862 48,604 2,007 158,663
Increases in the year 10 76,082 7,109 (154) 83,046
Increases (Investments) 10 356 1,103 1,107 2,576
Transfer from Assets Under Development - - 1,261 (1,261)

Change in consolidation scope - 75,310 4,745 - 80,055
Increase in Translation Differences - 415 - - 415
Decreases in the year - - (527) - (527)
Decrease Translation Differences - - (15) - (15)
Decrease in Translation Differences - - (512) - (512)
June 30, 2018 200 183,943 55,186 1,853 241,181
Change in Amortisation

December 31, 2017 (147) (19,823) (7,809) (27,779)
Increases in the year (5) (25,714) (1,507) (27,226)
Amortisation in Year (5) (2,615) (1,137) (3,757)

of which Change in Consolidation Scope - (273) - (273)

Change in consolidation scope - (22,641) (370) (23,011)
Increase in Translation Differences - (458) - (458)
Decreases in the year - - 131 131
Decreases (Divestments) - - 15 15
Decrease in Translation Differences - - 116 116
June 30, 2018 (152) (45,537) (9,185) - (54,874)
Carrying amount at December 31, 2017 43 88,039 40,795 2,007 130,884
Carrying amount at June 30, 2018 48 138,406 46,001 1,853 186,308
Change 5 50,367 5,206 (154) 55,424
Al ndustrial Patents and Intellectual Property R

(Euro 43 thousand at December 31, 2017).
The average residudalriwmdefPult elnitfse amfd time el radd 1 a

in the financial statements at June 30, 2018, is 6 years.

AfConcessions, Licenses, Trademar ks and Similar
30, 2018 (Euro 88,039 thousand at Decenie2017).

The carrying amount increased over December 31, 2017 by Euro 50,367 thousand, mainly against the
initial consolidation of the Pacon Group, with a contribution at the consolidation date of Euro 52,669
thousand; this increase was partly offsetamyortisation in the period of Euro 2,615 thousand (of
which Euro 273 thousand concerning the acquired companies). In addition, a significant amount of

t he amortisation rel at es to t he AfBusiness comb
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trademaks held by the English Group Daler Rowrdaykas (Euro 40,223 thousand) and by the

Canson Group (Euro 32,400 thousand).

The other historigl t r ademar ks subject t o anapimed s &teil dn biyef
F.ILL.A.-Dixon, S.A. de C.V. (Mexico) ah t he Ilymankdel d by Lyra KG ( Ge
fi D O M S$eéld by DOMS Industries Pvt Ltd (India).

The average wuseful l'ife of the AConcessions, Li
the financial statements at June 30, 2018, is 30 years.

“ Ot her "stoEumo 46,001 thousand at June 30, 2018 (Euro 40,795 thousand at December 31,
2017). The increase on the previous year of Euro 5,206 thousand is due to the contribution of the
Pacon Group companies (Euro 4,375 thousand) and investmerttseagnty into use of assets under
developmentor a total of Euro 2,364 thousand. Investments in the period principally concerned the
installation and roll out of the new ERfstemat some Group companies. The amortisation of Euro

1,137 thousand coecr ns i n part i c DevelopmanhTechnolagy u er ed o rt cheed fiby
companies of the DaldRowney Lukas Group (Euro 30,532 thousand), the Canson Group (Euro 1,500
thousand) and St. Cuthberts (Euro 2,462 thousand), identified as strategic hamegh the
APurchase Price Allocationo within the business

The average useful | i fe of ot her o0, recorded to

Assets under developmetatalled Euro 1,853 thousand anuhinly relate to investments for the

installation of the new ERP system.
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Equi pmen!

At June 30, 2018, AProperty, Pl ant and
thousand at December 31, 2017).
The movements in theeriodare shown below:
Note 2.A - PROPERTY, PLANT AND EQUIPMENT
Industrial &
Land Buildings PIanF and Commercial Other Assets Assets Under Total
Machinery . Development
Euro thousands Equipment
Change in Historical Cost
December 31, 2017 13,639 53,519 104,884 19,055 11,502 8,208 210,807
Increases in the year 66 1,451 18,176 442 2,034 4,587 26,756
Increases (Investments) 66 332 3,552 274 421 3,940 8,585
of which Change in Consolidation Scope - - - - 75 75
Transfer from Assets Under Development 5 200 12 10 (227) -
Change in consolidation scope 1,114 14,518 1,590 859 18,081
Increase Translation Differences 16 46 13 15 90
Reclassification (110) 110 - -
Decreases in the year (370) (642) (2,557) (515) (96) (4,180)
Decreases (Divestments) (207) (525) (2,557) (514) (90) (3,893)
Impairment Losses - - - 1) (6) ()
Decrease Translation Differences (163) (117) - - (280)
June 30, 2018 13,335 54,328 120,503 18,982 13,440 12,795 233,383
Change in Depreciation
December 31, 2017 (29,965) (66,286) (17,024) (9,176) (122,452)
Increases in the year (1,674) (13,586) (449) (649) (16,358)
Depreciation in Year (907) (3,899) (332) (574) (5,712)
of which Change in Consolidation Scope 17 (212) - 1) (230)
Change in consolidation scope (739) (9,476) - (89) (10,304)
Increase in Translation Differences (28) (266) (62) 14 (342)
Reclassification - 55 (55) - -
Decreases in the year 246 2,363 502 90 3,201
Decreases (Divestments) 246 2,363 502 90 3,201
June 30, 2018 (31,393) (77,509) (16,971) (9,735) (135,609)
Carrying amount at December 31, 2017 13,639 23,554 38,598 2,031 2,326 8,208 88,355
Carrying amount at June 30, 2018 13,335 22,935 42,993 2,011 3,705 12,795 97,774
Change (304) (619) 4,395 (20) 1,379 4,587 9,419
AfLandodo at June 30, 2018 amounts to Euro 13,

335

2017) and includes the land relating to the buildings and production facilities owned by the company
F.I.LL.A. S.p.A. (Rufina Scopeti Italy), by the subsidiary Lyra KG (Germany), by DOMS Industries
Pvt Ltd (India), Daler Rowney Ltd (UK) and by Canson SAS (France). The movement in the period is

due to, in addition to negative currency effects of Euro 163 thoutamdale of land as part of the

disposal of a warehouse by Daler Rowney Ltd (United Kingdom) for Euro 207 thousand and an
additional purchase of Euro 66 thousand by DOMS Industries Pvt Ltd (India).

ABuil di ngso

at

June

30,

and (E6ro 28,564 thausand ab De&emlyeio

22,

31, 2017) and principally concern the buildings of the Group production facilities. A reduction on
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December 31, 2017 of Euro 619 thousand is reported. Net investments amount to Euro 53 thousand
and were principally nade by Grupo F.I.L.ADixon, S.A. de C.V. (Mexico) an&t. Cuthberts Mill

(United Kingdom), offset by the sale Baler Rowney Ltd (United Kingdom) of buildings belonging

to the Wareham warehouse disposed of for a net value of Euro 236 thousand. Tikse fincredhe
acquisition of the Pacon Group was Euro 375 thousand, relating to buildings held principally by the
company Pacon Corporation (U.S.A.).

Depreciation of Euro 907 thousand particularly concerns Canson SAS (France), F.I.L.A. S.p.A. and
DOMS Industies Pvt Ltd (India).

APl ant a n d mddatstchBum &2,993dthoasand (Euro 38,598 thousand at December 31,
2017). The increase on the previous year of Euro 4,395 thousand is mainly due to the contribution
from the acquisitn of the Pacon Group fam carrying amount of Euro 5,042 thousand. Net
investments by the Group in the period amounted to Euro 3,358 thousand and principally concerned
DOMS Industries Pvt Ltd (India) for Euro 1,952 thousand, regarding the development of production,
with particulr regard to the Art Division and Daler Rowney Ltd (United Kingdom) for Euro 819
thousand, for the setting up of the new warehouse. The movement also includes negative currency
effects of Euro 250 thousand and Euro 3,899 thousand of depreciation, ofBuna@i212 thousand

concerning the companies acquired in the period.

Al ndustrial and Commerci al Equi pment d amount ed
2,031 thousand at December 31, 2017). The decrease for Euro 20 thousand principally concerns
depreciation in the period of Euro 332 thousand, partly offset by net investments of Euro 262

thousand, made in particular by F.I.L.A. S.p.A. and Daler Rowney Ltd (United Kingdom).

AOt her Assetso amount to Eur o 26tho0sand attDecansbernd a't
31, 2017) and include furniture and office equipment, EDP and motor vehicles. The increase of Euro
1,379 thousand mainly relates to the contribution at the acquisition date of the Pacon Group for Euro
1,501 thousand. Net of M&A fefcts, Group investments amount to Euro 421 thousand and
principally concern DOMS Industries Pvt Ltd (India), Dixon Ticonderoga Company (U.S.A),
Brideshore srl (Dominican Republic) and Canson Brasil I.P.E. LTDA (Brazil). The movement was

partially offsetby depreciation in the period of Euro 574 thousand.

fAssets under Developmént i ncl ude i nternal constructions wund

of the Group which are not yet opgomal. The increase in thlearrying amount at June 30, 2018 was

Euro 4,587 thousand, principally concerning the French company Canson SAS (Euro 1,380 thousand)

for residual i nvestments in progress concerning
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Annonay, Grupo F.l.L.ADixon, S.A. de C.V. (Euro 890 thousjnand DOMS Industries Pvt Ltd

(Euro 768 thousand), for the development and extension of local production facilities.

There is no property, plant and equipment subject to restrictions.

Note 3 — Loan Assets

fLoanAsset s0 amount t otJie BOp201B,ERurd 3,337 thousarsdanDiceraber
31, 2017).

Note 3.A - LOAN ASSETS

Loans and Derivative Financial Other Financial
. Total

Receivables Instruments Assets

Euro thousands

December 31, 2017 358 1,053 2,926 4,337
non-current portion 6 1,053 2,859 3,918
current portion 352 - 67 419
June 30, 2018 714 - 3,109 3,823
non-current portion 271 - 3,060 3,331
current portion 443 - 49 492
Change 356 (1,053) 183 (514)
non-current portion 265 (1,053) 201 (587)
current portion 91 - (18) 73

Loans and Receivables

These amount to Euro 714 thousand and concern the issue of a loan to third parties by F.I.L.A. S.p.A.
for Euro 274 thousand, Pacon Corporation (U.S.A.) for Euro 434sémouand Omyacolor SA for

Euro 6 thousand.

Derivative Financial Instruments

Financial instruments presented in the consolidated financial statements at December 31, 2017
concerned the fair value measurement of derivative hedging instruments relatedaantithedged
instrument) issued in favour of F.I.L.A. S.p.A. in 2016 for the acquisition dD#ierRowney Lukas
Group,the Canson Group and St. Cuthberts Holding. With the settlement of the loan in question in
the first half of the year, the relate@rivative instruments were terminate@onsidering that the
accounting treatment adopted was that for derivative hedging instruments (hedge accounting), the
settlement of the IRS opened for Euro 1,053 thousand was entirely offset by the simultaneous

elimination of the equity reserve established to incorporate the fair value changes.
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Other financial assets

“Other Financial Assets” totalled Euro 3,109 thousand (Euro 2,926 thousand at December 31, 2017),
increasingoy Euro 183 thousand. They principally cemn theguarantealeposits required for goods

and service supply contracts of the various Group companies, including in particular Canson SAS
(Euro 794 thousand), DOMS Industries Pvt Ltd (Euro 854 thousandpambF.l.L.A.-Dixon, S.A.

de C.V.(Euro 314thousand). In relation to the amount of Euro 741 thousand recorded by Dixon
Ticonderoga Company (U.S.A.), tleaption concerns financial assets subject to a portion of the
indemnity plans to be paid to personnel.

The cur r e nQthergioanciali Assatso atsdconfieris guarantedeposits on supply contracts
maturing within 12 months.

The carrying amount of financial assets represenrn

Note 4 — Equity-Accounted Investments

Note 4.A EQUITY-ACCOUNTED INVESTMENTS

Inv. in Associates
Euro thousands

December 31, 2017 782
Increases in the year 60
Movement in Investments at Equity 60
Decreases in the year (31)
Translation Differences (3L)
June 30, 2018 811
Change 29

Equity-Accounted Investmentamount to Euro 811 thousand (Euro 782 thousand at December 31,
2017).

The increase in the period relatesthe investments in associatedd by DOMS Industries

Pvt Ltd (I ndia), consolidated under the Equ
amont o of the investments wasfEqiyjhelsinéehd i n |
associates
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Note 5 - Other investments

Other Investments, amounting Euro 31 thousand, relate to the investméntMaimeri S.p.A. by
F.I.LL.A. S.p.A. for a value of Eur@8 thousand, corresponding to 1% of the share capital, and the
guota held in the consortiums Conai, Energia Elettrica Zona Mugello and Energia Elettrica Milano by

F.I.L.A. S.p.A. at June 30, 2018. Tharrying amounteflects the fair value of the investmis.

Note 6 — Deferred Tax Assets

fiDeferred Tax AssetsoOo amount to Euro 15,216 tho
December 31, 2017).

The movement of fiDeferred Tax Assetso i s i 11l us

opening balance, changes during fheriodand the closing balance at June 30, 2018.

Note 6.A - CHANGES IN DEFERRED TAX ASSETS

Euro thousands

December 31, 2017 15,660
Provisions 2,329
Utiisations (3,458)
Translation differences 58
Change in Equity 627
June 30, 2018 15,216

Change (444)

The captormt June 30, 2018 mainly incl udesAssetsander r ed t
Property, Plant and Equipmeéntaxed provisions fofi Ri s k a ndod, hAaQEge sand Al nven

With regardto the change recognisedaquity of Euro 627 thousand, Euro 903 thousand concerns the
estimated tax effemn the opening balance (firstne adoption) from the IFRS 9 adjustments to the
equity reserve; the amourg partially offset by the tax effect concerning the actuarial gain/loss
recognised to the pension provisions of various Group companies and amounting to Euro 276

thousand.

Deferred tax assets recognised at the reporting date concerned the amouriialidé pealisation on

the basis of management estimates on future assessable income.
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Note 7 - Current Tax Assets

At June 30, 2018the tax assetgelating toincometaxes amount overall to Euro 12,558 thousand
(Euro 8,689 thousand at December 31, 2017)rafet principally to the parent F.I.LL.A. S.p.A. for

Euro 2,676 thousand, Dixon Ticonderoga Co. (U.S.A.) for Euro 4,491 thousand and DOMS Industries
Pvt Ltd (India) for Euro 1,985 thousand.

Note 8 - Inventories

Inventories at June 30, 2018 amount tod=284,162 thousand (Euro 178,699 thousand at December
31, 2017).

Note 8.A - INVENTORIES

Raw Materials and Work-in-progress Finished Products

Consumables and Semi-finished Total
. and Goods
Euro thousands Supplies Products
December 31, 2017 43,895 22,895 111,909 178,699
June 30, 2018 61,066 28,918 174,178 264,162
Change 17,171 6,023 62,269 85,463

The captionincreasedy Euro 85,463 thousandue both to the contribution from the consolidation
of the Pacon Group and the seasonal i thgernedinl at ed
particular the US subsidiaries Dixon Ticonderoga Company and Canson Inc., Daler Rowney Ltd

(United Kingdom), the Mexican Grupo F.l.LAixon, S.A. de C.V. (Mexico) and DOMS Industries
Pvt Ltd (Inda).
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Inventories are presented ndtthe allowance forinventory write-down relating to raw materials
(Euro 1,360 thousand), weik-progress (Euro 217 thousand) and finished products (Euro 5,410
thousand). Theccrualsrefer to obsolete or slow moving materials for which it is not consitie

possible to recover their value through sale.

Note 8.B- CHANGE IN THE ALLOWANCE FOR INVENTORY

Raw Materials and Work-in-progress Finished Products

Consumables and Semi-finished Total
. and Goods

Euro thousands Supplies Products
December 31, 2017 1,578 328 2,947 4,853
Provisions 1 - 1,142 1,143
Utilisations (49) (82) (1,040) (1,171)
Release (166) (28) (290) (484)
Change in consolidation scope - - 2,617 2,617
Translation differences 4) ©) 34 30
June 30, 2018 1,360 217 5,410 6,988
Change (218) (111) 2,463 2,135

The allowance forinventory write-down at June 30, 2018 increasdyy Euro 2,135 thousand,

principally due to the change in the consolidation scope.

Note 9 — Trade Receivables and Other Assets

Trade receivablesand other assetamount to Euro 237,650 thousand (Euro 132,768 thousand at
December 31, 2017).

Note 9.A - TRADE RECEIVABLES AND OTHER ASSETS

June 30, December 31, Change
Euro thousands 2018 2017 g
Trade Receivables 221,431 118,701 102,73C
Tax Assets 4,674 5,198 (524)
Other Assets 6,168 5,560 608
Prepayments and Accrued Income 5,377 3,309 2,068
Total 237,650 132,768 104,882

Trade receivables increased on December 31, 2017 by Euro 102,730 thousand, which, net of the

positive exchange rate effects for Euro 952 thndsand net of the change in the consolidation scope

of Euro 47,950 thousand, amounts to Euro 53,828 thousand, mainly concerning F.I.L.A. S.p.A.,

Dixon Ticonderoga Company (U.S.A.) and Grupo F.I.ED&on, S.A. de C.V. (Mexico). This is in

line with busings seasonality and receivables at their highest during the middle months of the year as
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revenue is principally generated during the ASct

the Group financial statements resulted in a reduction in tesx@évables of Euro 2,938 thousand.

The changes in credit loss allowartoecover difficult recovery positions are illustrated in the table

below.
Note 9.B - CHANGES IN CREDIT LOSS ALLOWANCE

Euro thousands

December 31, 2017 5,262
Provisions 1,502
Utilisations (95)
Release 2
Translation differences 43
Other variation - IFRS 9 2,060
June 30, 2018 8,770
Change 3,508

The movement in credit loss allowanisemainly due to the effectsf gpplication of IFRS 9 on the
FIL. A. Group companies. I FRS 9 replaces the 6in
credit |1 oss6 f or measurethecnedt tbsslallowaricatan a@ouot wefiecting the

expected loss over the entire life of the receivableordier to assess whether the credit risk relating

to a financial asset has increased significantly after initial recognition in order to estimate expected
losses on receivables, the Group considers reasonable and demonstrable information which is
pertinentand available without excessive cost or burden. Quantitative and qualitative information and
analysis, based on historic Group experietnaceneasurghe receivable in addition to information

indicative of expected developmentss included. On the Isis of the analysis carried out by the

Group, the application of the new standard impacted the opening balance by Euro 2,060 thousand and
the period income statement for Euro 878 thousand. The initial movement was recognised as a
counterentry as a changa Equity reserves.

fiTax Assets0 t ot al l ed Euro 4,674 thousand (Euro 5,198
VAT assetgEuro 3,054 thousand) and other &ssetdor local taxes other than direct income taxes

(Euro 1,620 thousand).

“Other Assets” amount to Euro 6,168 thousand (Euro 5,560 thousand at December 31, 2017) and

mainly concern employee receivables (Euro 198 thousand), social security institutions (Euro 49

thousand) and advances paid to suppliers (Euro 4,447 thousand), principaltynoogn the Indian

52



N’ﬁ g | =8 2018 Half-Year Report

and Chinese subsidiar i es Asset®dT hree pa aersreynitnsg tahnmneo ufinfta i

reporting date.

All of the above receivables are due within 12 months.

Note 10 - Cash and Cash Equivalents

ACash and Ca®h akEq wiuvnael ehaq, 2018 amount to Euro
thousand at December 31, 2017).

Bank and Post Office Cash in hand and
Total

Euro thousands Deposits similar

December 31, 2017 38,491 67 38,558
June 30, 2018 38,620 146 38,766
Change 129 79 208

"Bank and post office deposits" consist of temporary liquidity positions generated within the treasury
management and mainly relating to ordinary currempacts of F.I.L.A. S.p.A. for Euro 13,768

thousand and etent accounts of the subsidiaries Euro 24,852 thousand, in particular: the Canson

Group companies (Euro 2,080 thousand), F.I1.iD#on, S.A. de C.V. (Euro 1,421 thousand), FILA

Dixon Stationery(Kunshan) Co. Ltd (Euro 1,720 thousand), FILA Hellas S.A (Euro 901 thousand),

Dixon Ticonderoga Company (Euro 1,485 thousand), the German subsidiary Lyra KG (Euro 627
thousand) and the companies of the Pacon Group (Euro 3,210 thousand).

fiCash insihminldarathdamount to Euro 146 thousand, o

Parent F.I.L.A. S.p.A and Euro 138 thousand to the various subsidiaries.

The carrying amount approxi mates the fAFair Val ue

Bank and post office depasitire remunerated at rates indexed to -néek rates such as Libor and

Euribor.

There are no bank and postal deposits subject to restrictions.

Reference should be made to the paragr apny: St af
to the Ne Financial Debof the F.I.L.A. Group.
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Note 11 - Net Financial Debt

The F. I .L.A. Grhebbp afi NdtunkEi 18&n céRd@hbBandy wassenihgbyo 612
Euro 373,043 thousand on December 31, 2017.

June December Change

Euro thousands 30, 2018 31, 2017

A Cash 146 67 79

g Other cash equivalents 38,620 38,491 129

C Securities held-for-trading - - -

D Liquidity (A+B +C) 38,766 38,558 208
E Current Loan Assets 492 419 73

Current bank loans and borrowings (101,226) (72,724) (28,502)
Current portion of non-current loans and borrowings (27,193) (18,710) (8,483)

H Other current loans and borrowings (271) (8,239) 7,968
I Current financial debt (F+ G+ H) (128,690) (99,673) (29,017)
J  Netcurrent financial debt (I + E+ D) (89,432) (60,696) (28,736)

k  Non-current bank loans and borrowings (522,358) (178,420) (343,939)

L Bonds issued - - -

M  Other non-current loans and borrowings (1,138) (504) (634)
N Non-current financial debt (K+ L + M) (523,496) (178,924) (344,572)
O Net financial debt (J+N) (612,928) (239,620) (373,308)
P Loans issued to third parties 271 6 265
Q Net financial debt (O + P) - F.I.L.A. Group (612,657) (239,614) (373,043)
Note:

1) The net financi al debt calculated at point AOO complies with Conso

assets.The net financial debt of the F.I.L.A. Group differs from the above communication by Euro 6 thousand in relation to the non-current loans granted to
third parties by Omyacolor S.A and Pacon Corporation

2) At June 30, 2018 there were no related parties transactions which impacted the net financial debt.

Reference should be made to the paragp h : iStatement of Fi relatimgci al Po

to the Net Financial Delaf the F.I.L.A. Group.
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Note 12 - Share Capital and Equity

Share Capital
The subscribed anfililly paidin share capital at June 30, 2018 of the parent F.I.L.A. S.fully
paidin, comprises 41,332,477 shares, as follows:
- 34,765,969 ordinary shares, without nominal value;
- 6,566,508 class B shares, without nominal value, which attribute 3 votes exercisable at the
Sharehol derso6 Meeting FEbLtAdSpPAary and extraordi

The breakdown of the share capital of F.I.L.A. S.p.A. is illustrated below.

No. of Shares % of Share Capital Listing

34,765,969 84.11%
6,566,508 15.89%

MTA - STAR Segmer
Unquoted Share

Ordinary shares
Class B Shares (multiple votes)

According to the available information, published by Consob and updafemhéo30, 2018, the main

shareholdersf the parentvere:

Shareholder Ordinary shares %

Pencil S.p.A. 13,133,032 37.78%

Venice European Investment Capital S.p.A. 3,741,799 10.76%

Space Holding S.r.l. 597,150 1.72%

Market Investors 17,293,988 49.74%

Total 34,765,969

Shareholder Ordinary shares Class B Shares Total  Voting rights
Pencil S.p.A. 13,133,032 6,566,508 19,699,540 60.28%
Venice European Investment Capital S.p.A. 3,741,799 3,741,799 6.87%
Space Holding S.r.l. 597,150 597,150 1.10%
Market Investors 17,293,988 17,293,988 31.75%
Total 34,765,969 6,566,508 41,332,477

Each ordinary sharetabutes voting rights without limitations.

Each class B share attributes three votes, in accordance with Artictexig7of Legislative Decree

No. 58/1998.
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Legal Reserve
At June 30, 2018, thisaption amounted to Euro 7,434 thousand.

Share premiumeserve

The captioramounts to Euro 65,349 thousand at June 30, 2018 (Euro 65,349 thousand at December
31, 2017).

We highlight in addition the restriction on the distribution of a portion of the share premium reserve
related to the revaluation of thaviestment held in the company DOMS Industries Pvt Ltd (Euro
15,052 thousand), in accordance with Article 6, paragraph 1, letter a) of Legislative Decree No. 38 of
February 28, 2015, following the purchase of the majority shareholding.

Sponsor Warrants

At June 30, 201810 sponsor warrants had been exercised.

Actuarial gains/(losses)
Following the application of IAS 19, the equity reserve is negative for Euro 450 thousand, increasing
in the periodo Euro 1,221 thousantimited to the share of the F.I.L.&roup.

Other Reserves
At June 30, 2018, the reserve is negative for Euro 21,212 thousand, increasing Euro 808 thousand on
December 31, 2017. The increase concerns the following factors:

= The IRS fair value reserve on contraetstered intdoy F.I.LL.A. S.p.A. and Canson SAS at
June 30, 2018 was negative for Euro 50 thousand, recording a decrease of Euro 1,068
thousand compared to December 31, 2017. The movement relates for Euro 15 thousand to
the fair value adjustment of the derivative of Canson SAS fandEuro 1,053 thousanthe
eliminationof the reserve recorded by F.I.L.A. S.p.A. following the settlement of derivative
contracts and the underlying loan.

-~ AShare Based Premiumd reserve of Euro 2,571
up aganst the incentive plan for F.I.LL.A. Group Management. The accounting treatment
applied is in line with the accounting standards which establish that for equity share based
payments, the Fair Value at the vesting date of the share options granted tgeemo
recorded under personnel expensetl) @ corresponding increase in equity within the caption
ifOt her reserves and retained earningso, over

the unconditional right to the incentives. The amount recoagecbst is adjusted to reflect
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the effective number of incentives (options) for which the conditions have matured and the
achievememdr lodt cinoaandi ti ons, in order that t |
number of incentives which will matureSimilarly, in the estimate of the fair value of the

options assigned, consideration must be takethehonvestingconditions.With reference

to the nonvestingconditions, any differences between the assumptions at the vesting date and

the effective onditions will not produce any impachdhe financial statements.

Translation difference
The captionrefers to the exchange differences relating to the translation of the financial statements of
subsidiaries @pared in local currencies and translated Euro as the consolidation currency.

The changes in the #ATransl ation Differanased con

follows:

TRANSLATION RESERVE

Euro thousands

December 31, 2017 (26,836)
Changes in the year:
Difference between Period Average Rate and Year-End Rate 765
Difference between Historical Rate and Year-End Rate 2,508
June 30, 2018 (23,563)
Change 3,273

Retained earnings
The reserve totalled Euro 148,939 thousand and increased on the previoly ¥@ao 10,80
thousand, principally due to:
= The distribution of dividends to F.I.L.A. S.p.A. shareholders for Euro 3,720 thousand, as per
Shar ehol deesdufiondiiepel 27, 2018;
= Theallocation ofprofit 2017 of Euro 15,767 thousand;
= The firsttime appliction of IFRS 9 which resulted in a fair value adjustment to trade
receivables of the Group companies, with an estimated effect on opening equity of Euro 1,157
thousand (Euro 2,060 thousand concerning the adjustment of receivables offset by the relative

tax effect estimated at Euro 903 thousand).

Equity attributable to neoontrolling interests
The captiordecreasetly Euro 339 thousand, principally due to:
- Profit of Euro 658 thousand,;

= Distribution of dividends tdNon-controlling investor®f Euro 42 thousad,;
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- Exchangeatelosses of Euro 948 thousand.

Basic and diluted earnings per share
The basic earnings per share is calculated by dividingrbifi (loss)of the Group by the weighted
average number of ordinary shares outstanding during the yeaundiexclany treasury shares in

portfolio.

The diluted earnings/(loss) per share is calculated by dividingrdfe (loss)of the company by the
weighted averge number of ordinary shares outstandingng the year and those potentially arising
from theconversion of all potential ordinary shares with dilutive effect.

The basicand diluted earnings pehare is reported in the Statement of Comprehensive Income, to
which reference should be made.

The table below illustrates the reconciliation betweenetuity of the Parent F.I.L.A. S.p.A. and the
consolidated equity and the reconciliation betweenpttodit of the Parent F.I.L.A. S.p.A. and the
consolidatedrofit:

Reconciliation June 30, 2018 between Parent Equity and F.I.L.A. Group Equity

Euro thousands

F.I.L.A. S.p.A. Equity 166,143
Effect of elimination of Intragroup margins and consolidation entries (3,105)
Consolidation effect Omyacolor S.A. (France) 8,173
Consolidation effect F.I.L.A. Hispania S.A. (Spain) 2,731
Consolidation effect FILA Art and Craft (Israel) (83)
Consolidation effect Dixon Ticonderoga Group 70,00%
Consolidation effect Lyra Group 612
Consolidation effect FILA Stationary and Office Equipment Industry Ltd. Co. (Turkey) (2,477)
Consolidation effect FILA Stationary O.0.0. (Russia) (739)
Consolidation effect FILA Hellas (Greece) 1,420
Consolidation effect Industria Maimeri S.p.A. (Italy) (557)
Consolidation effect FILA SA (South Africa) (970)
Consolidation effect Fila Polska Sp. Z.0.0 (Poland) 768
Consolidation effect DOMS Industries Pvt Ltd (India) 20,85¢
Consolidation effect Daler-Rowney Lukas Group (12,987)
Consolidation effect St Cuthberts Holding (UK) 725
Consolidation effect FILA Iberia S.L. (Spain) 2,514
Consolidation effect Canson Group (10,825)
Consolidation effect FILA Art Product AG (Switzerland) (151)
Consolidation effect Pacon Group 1,317
Total Equity 243,372
ANon-controlling interestso consolidation eff ec24,28¢
Consolidated Equity 219,083
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Reconciliation at June 30, 2018 between Parent Result and F.I.L.A. Group Result

Euro thousands

2018 Half-Year Report

F.I.L.A. S.p.A. Profit 3,591
Profit of Subsidiaries of the Parent 14,804
Elimination of the effects of transactions between consolidated companies:

Dividends (13,082)
Net Inventory Profit Margins 1,003
Other Net Revenue 120
Adjustments to Group accounting policies:

Stock Option Plan (111)
First-Time Adoption - IFRS 9 (342)
Total Profit 5,983
Non-controling interests 658
F.I.L.A. Group Profit 5,325
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Note 13 — Loans and Borrowings

The balance at June 30, 2018 amounts to Eu186 thousand (Euro 278,562 thousand at
December 31, 2017), of which Euro 523,446 thousand-temmg and Euro 128,690 thousand short
term. Thecaptionrefers to both nowurrent and current portions of the loans granted by banking

institutions, other lethers and bank overdrafts.

The breakdown at June 30, 2018 is illustrated below.

Note 13.A - LOAN AND BORROWINGS: Third Parties

Banks Other Lenders Bank Overdrafts Total
otal
Euro thousands Principal | Interest Principal Interest Principal Interest
December 31, 2017 254,695 (3,146) 8,762 (54) 18,133 172 278,562
non-current portion 181,820 (3,400) 513 (44) - - 178,88¢
current portion 72,875 254 8,249 (10) 18,133 172 99,672
June 30, 2018 644,055 (5,921) 1,408 (49) 12,593 50 652,136
non-current portion 528,534 (6,176) 1,132 (44) - 523,44¢€
current portion 115,521 255 276 (5) 12,593 50 128,69C
Change 389,360 (2,775) (7,354) 5 (5,540) (122) 373,574
non-current portion 346,714 (2,776) 619 0) - - 344,557
current portion 42,646 1 (7,973) 5 (5,540) (122) 29,017
Bank Loansand Borrowings
With reference to ABank Loanso, the total exposi

of which Euro 115,776 thousand consideredwuaseat (Euro 73,129 thousand at December 31, 2017)
and Euro 522,358 thousand as +wwomrent (Euro 178,420 thousand at December 31, 2017).

The main change concerns the agreement of a new loan by F.I.L.A. S.p.A. and Dixon Ticonderoga
Conpany (U.S.A)) on Je 4, 2018 The structured loan in question wastered intoby the two
companies with a bank syndicatemprising Mediobanca Banca di Credito Finanziario S.p.A.,
UniCredit S.p.A., Banca IMI S.P.A., Banco BPM S.P.A. and Banca Nazionale del Lavoro SrielA.,

in support of the acquisition of Pacon Holding Camp, parent of the Pacon Grouip.addition, part

of the loangrantedto F.I.L.A. S.p.A. was utilised to repay the previous leatered into in 2016 (in
support of M&Aregarding the acquisition oféhDalerRowney Lucassroup, the Canson Group and

St. Cuthberts Holding) and was subsequently increased in the initial months of 2018 with a further
extension of Euro 30,000 thousand. €hgninga new Senior Facility Agreement on June 4, 2018, the

existingloan was settled for a total amount of Euro 220,276 thousand.
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The loan was issued through three differing Facilities with a set repayment plan and a total amount of
Euro 520,000 thousand, in addition to a Revolving Credit Facility with a maximum Eu06050
thousand.

Note 13.C - BANKS LOANS AND BORROWINGS:DETAIL

Principal _ _ Principal
FLLA. SpA. Dixon Ticonderoga Total
Euro thousands Company (U.S.A))
Facilty A 75,000 75,000 150,00(
Facility B 90,000 155,000 245,00C
Facilty C 125,000 0 125,00C
RCFY 5,662 20,708 26,37C
Total 295,662 250,708 546,370

@ Revolving Credit Facility usable for a maximum value equal to 50,000 thousand Euro

The Facility A line (Euro 150,000 thousamatpvides fora repayment plan consisting of 8 hgdfarly
instalments from December 2019, while the two lines Facility B (Euro 245,000 thousand) and Facility
C (Euro 125,000 thousand) are Blloans, with single repayments respectively on June 4, 2024 and
June 4, 2023. The Revolving Credit Facility howgwevides forthe issue of shoterm tranches of

1, 3 or 6 months, for a maximum amount of Euro 50,000 thousand.

The repayment plans Byacility are outlined below:

Note 13.D - BANKS LOANS AND BORROWINGS REPAYMENT PLAN

Principal Principal
Facility FILA S pI?A Dixon Ticonderoga Total

Euro thousands T TP Company (US.AL)
December 4, 2019 Facility A 3,750 3,750 7,500
June 4, 2020 Facility A 3,750 3,750 7,500
December 4, 2020 Facilty A 5,625 5,625 11,25C
June 4, 2021 Facility A 5,625 5,625 11,25C
December 6, 2021 Facilty A 7,500 7,500 15,00C
June 6, 2022 Facilty A 7,500 7,500 15,00C
December 5, 2022 Facilty A 11,250 11,250 22,50C
June 2, 2023 Facilty A 30,000 30,000 60,00C
Total - Facility A 75,000 75,000 150,000
Bullet Loan - June 4, 2024 Facilty B 90,000 155,000 245,00C
Total - Facility B 90,000 155,000 245,000
Bullet Loan - June 4, 2023 Facilty C 125,000 0 125,00
Totale - Facility C 125,000 - 125,000

The loan was initially recognised at fair value, including directly associated transaction costs. The

initial carrying amount was subsequently adjusted to accountefpaymentof principal, any
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impairment lossand amorsation of the difference between tfeaymentvalue and initial carrying
amount. Amortisation is made on the basis of the internal effective interest rate represented by the rate
equal to, at the moment of initial recognition, the present value of edpeasd flows and the initial
carrying amount (amortised cost method). The effect at June 30, 2018 of the amortised cost method is
Euro 188 thousand of interest (Euro 89 thousand concerning F.I.LL.A. S.p.A. and Euro 99 thousand
concerning Dixon Ticonderoga.8.A.).

Net of the loan of F.I.LL.A. S.p.A. (Euro 290,000 thousand) and Dixon Ticonderoga (Euro 231,206
thousand, including Euro 1,206 thousand of currency conversion effects) and considering an
adjustment in application of the Amortised Cost of Euro 6thoéisand, the residual value of Ron
currentloans and borrowingamounts to Euro 7,328 thousand and principally relates to the non
current portion of the loans granted to:

= Industria Maimeri S.p.A. (Italy) by BPER and Creval for Euro 114 thousand;

= DOMS Industries Pvt Ltd (India) by HDFC Bank for Euro 735 thousand;

- Lyra KG (Germany) by Hypo Real Estate for Euro 129 thousand;

= Canson SAS (France) by Intesa Sanpaolo S.p.A. for Euro 6,350 thousand.

The current portion dbanks loans and borrowingsnounts tdzuro 115,776 thousand, increasing
Euro 42,647 thousand on 2017, and is mainly due to the greater utilisation of the credit lines granted
to the companies of the Group and to the seasonality of business activities which concentrate funding
requirementsn the middle of the year, against an improvement in casts fibthe end of the year.
The main exposure of the Group companies to credit institutions concerns:
= Credit Line issued by Unicredit S.p.A., Intesa Sanpaolo and Bank of the West and the
Revolving Credit Facility described previouslyy favour of Dixon Ticonderoga Company
(U.S.A)),with a total exposure at June 30, 2018 of Euro 51,882 thousand, incriea&ing
34,292 thousand on December 2017 and including negative currency effects of Ruro 50
thousand,
= Credit Lines granted by Banamex S.A., Grupo Financiero BBVA Bancomer S.A., Banco
Santander S.A., Banco Sabadell S.A. and Scotiabank Inverlat S.A. to Grupo FDIixXoA,
S.A. de C.V. (Mexico) for a total of Euro 40,637 thousariduring theperiod, total bank
loans and borrowingsicreasedy Euro 19,288 thousand, of which Euro 727 thousand due to
the negative exchange rate effect;
= Credit Lines issued to Lyra KG (Germany) by Commerzbank and HVB for Euro 7,400
thousand. The current debt betGerman company in addition comprises the current portion
of |l oans issued by Hypo Real Estate for Euro

exposure increasdxy Euro 1,902 thousand on 2017.
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- Tranche of the Revolving Credit Facility issued indar of F.I.L.A. S.p.A. of Euro 5,662
thousand;

- Credit line granted in favour d¢fila Dixon Stationery (Kunshan) Co., Ltd. (China) Ibyesa
Sanpaolo S.p.A. and UniCredit S.p.A. for Euro 2,463 thousand, decreasing on December
2017 for Euro 971 thousand;

- The current portion of the loan and the credit lines granted to DOMS Industries Pvt Ltd
(India) by HDFC Bank for Euro 1,845 thousand; the exposure increagdeuro 613
thousand on December 2017,

= Shortterm loan granted to FILA Stationary and Office Equimtnindustry Ltd. Co. (Turkey)
by TEB for Euro 1,888 thousand,

= Credit line granted by Intesa Sanpaolo to Xinjiang for Euro 1,315 thousand, incrbgsing
Euro 18 thousand on December 31, 2017.

Covenants
The FILL.A. Group, against the loan agreeith leading credit institutions (UniCredit S.p.A., Intesa
Sanpaolo S.p.A., Mediobanca Banca di Credito Finanziario S.p.A. and Banca Nazionale del Lavoro

S.p.A.) is subject to commitments and Acovenants

Covenants are verified hajearly and annually. In pactlar, the covenants on the loan contracts
concern: Net Financi al Debt ( NFD) , EBI TDA (AEal
Amortisationo) and Net Financi al Ch antegreand ( NF C) ,
annual consolidated finaradistatements prepared as per IFRS.

The criteria for the calculation of the NFD, the EBITDA and the NFC are established by the relative

loan contract.

The covenants for the loagreedby F.I.L.A. S.p.A. and Dixon Ticonderoga Company (U.S a9
outlined below, although applied from December 31, 2018:

NFD / EBITDA < 5.50 (where a share capital increase in excess of Euro 90 million is not made).
NFD / EBITDA < 4.50 (where a share capital increase in excess of Euro 90 million is not made).
EBITDA / NFC> 3.50

As required by Consob Communication No. DEM/6064293 of 28/07/2006, we report that the impact
of noncompliance with the covenants as established by the underlying contracts essentially concerns
the possibility that the lending banks may revoke ld@n contract and/or declare forfeiture of the
repayment conditions upon all or part of the loans.
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Loans and BorrowingsOther

fiLoans and BorrowingsOthelb a't June 30, 2018 totalled Euro 1,
at December 31, 2017), withe current portion totalling Euro 271 thousand at June 30, 2017 (Euro

8,239 thousand at December 31, 2017).

The decrease on the previous yeadrelates mainly to the settlement loins and borrowingef
Euro 7,500 thousand of F.l.L.A. S.p.A. in 20fdllowing the application of the price adjustment
mechanism on the Canson Group, based on the achievement of earnings objectives.

Loans and BorrowingsOverdrafts

iOverdraftso amounted to Euro 12,643 thoandand (E
concern the overdrafts principally of F.I.L.A. S.p.A. (Euro 3,017 thousand), Industria Maimeri S.p.A.

(Euro 5,367 thousand), Canson SAS (Euro 3,156 thousand) and Fila Stationary O.0.0. (Euro 824
thousand).

The movement on December 2017 mainly relateB.t.L.A. S.p.A. against the use for Euro 5,662

thousand of the Revolving Credit Facility under the loans signed on June 4, 2018 and classified to

fi Bank ahdBarrowings .

Note 14 - Employee Benefits

The F.I.LL.A. Group companies guarantee gagployment benefits for employees, both directly and
through contributions to external funds.

The means for accruing these benefits varies according to the legal, fiscal and economic conditions of
eachCountryin which the Group operates. These benefitsbased on remuneration and years of
employee service.

The benefitpaid to employees of the Parent F.I.L.A. S.p.A. concern sdlased PosEmployment
Benefits, governed by lItalian legislation and in particular Article 2120 of the Italian Civil Code. The
amount of these benefits is in line with the contractuaditablishedemuneratioragreed between the
parties on hiring.

The other Group companies, particularly Omyacolor S.A. (France), Dixon Ticonderoga Company
(U.S.A), Grupo F.I.L.ADixon, S.A. de C.V (Mexico), Daler Rowney Ltd (United Kingdom) and
Canson SAS (France), guarantee fgaployment benefits, both through defined contribution and
defined benefit plans.

In the case of defined contribution plans, the Group companies pay the contribatjoumslit or

private insurance institutions based on legal or contractual obligations, or on a voluntary basis. With
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the payment of contributions, the companies fulfill all of their obligations. The cost is accrued based
on employment rendered and is reemrdindeipersonnel expense

The defined benefit plans may be unfunded, or they may be partially or fully funded by the
contributions paid by the company, and sometimes by its employees to a company or fund, legally
separate from the company which providles benefits to the employees. The funds provide for a
fixed contribution by the employees and a variable contribution by the employer, necessary to at least
satisfy the funding requirements established by law and regulation in the individual countries.

Finally, the Grouppaysto employees other lorgrm benefits, generally issued on the reaching of a
fixed number of years of service or in the case adlidity. In this instance, the obligatiarcognized

in the financial statements reflects the probgbihat the payment will be issued and the duration for
which payment will be made. Tlanountof theseplan iscalculated on an actuarial basis, utilising
the fAprojected unit creditodo method.

The amounts at June 30, 2018 were as follows:

Note 14.A -POST-EMPLOYMENT BENEFITS ITALY (“TFR”) AND OTHER EMPLOYEE BENEFITS

Post-employment be nefits

Other Employee benefits Total
Euro thousands (Italy)

December 31, 2017 2,391 6,345 8,736
Disbursements (230) (918) (1,147)
Financial Expense 4 (11) (7)
Pension Cost for Service 213 1,112 1,325
IAS 19 Reserve 65 (1,593) (1,528)
Translation differences - 28 28

June 30, 2018 2,443 4,963 7,406

Change 52 (1,382) (1,330)

The f@Adctal toadedBEBum 4,628 thousand, recognised nethe fiscal effect directly in
equity.

The following table outlines the amount of employee benefits, broken down by funded and unfunded

by planassets over the last two years:
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EMPLOYEE BENEFIT PLANS

1. Employee Benefits Obligations June 30, 2018 December 31, 2017
Present Value of Obligations Not Covered by Plan Assets 2,443 2,391
2,443 2,391
Present Value of Obligations Covered by plan assets 8,115 9,507
Fair Value of Plan Assets Relating to the Obligations (3,152) (3,162)
4,963 6,345
Total 7,406 8,736

Theloanassés at June 30, 2018 invested by the F.I.L.A. Group to doagris and borrowings related
tonEmpl oyee Benefitsd amount to Euro 3,152 thous:
andreferto Dixon Ticonderoga Company (Euro 2,102 thousand) and A.tRixon, S.A. de C.V.

(Euro 1,050 thousand). The financial investments have an average yield of 4.5% on invested capital
(equally broken down between investments in the
yield contr act s Yinancial ihvesmeriissat Junec30, 2018 did notfchange on the

previous year.

The table below highlights the net cost of employee benefit components recognised to the income

statement:

2. Cost Recognised in profit or loss June 30, 2018 December 31, 2017
Pension Cost for Service 1,325 2,911
Financial Expense (7) 194
Cost Recognised in profit or loss 1,318 3,105

The principal actuarial assumptions used for the estimate of gi@mployment benefits were the

following:

3. Main Actuarial Assumptions at Reporting Date (average values) June 30,2018 December 31, 2017
Annual Technical Discounting Rate 3.3% 3.3%
Increase in Cost of Living index 3.7% 3.7%
Future Increase in Salaries 3.2% 3.2%
Future Increase in Pensions 2.1% 2.7%
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Note 15 - Provision for Risks and Charges

AProvision for Ri sks and Chargeso
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at

June

thousand at December 31, 2017), of which Euro 2,495 thousand ZB&% thousand at December

31, 2017) concerning the namrrent portion and Euro 4,228 thousand (Euro 2,917 thousand at

December 31, 2017) concerning the current portion.

Note 15A - PROVISIONS FOR RISKS AND CHARGES

Provisions for Provisions for Provisions for Restructuring Other Total

Tax Disputes  Legal Disputes Agents Provisions Provisions

Euro thousands
December 31, 2017 159 213 794 1,957 1,889 5,012

non-current portion - - 761 - 1,334 2,095
current portion 159 213 33 1,957 555 2,917
June 30, 2018 159 200 741 1,950 3,673 6,723
non-current portion - - 695 - 1,800 2,495
current portion 159 200 46 1,950 1,873 4,228
Change - (13) (53) (7 1,784 1,711
non-current portion - - (66) - 466 400
current portion - (13) 13 (@) 1,318 1311

The movementim Pr ovi si on f or Ri sks and

Chsar ges o

Note 15.B PROVISION FOR RISKS AND CHARGES: CHANGES IN YEAR

Provisions for Tax Provisions for Provisions for Restructuring ..
. ) S Other Provisions Total
Disputes Legal Disputes Agents Provisions

Euro thousands
December 31, 2017 159 213 794 1,957 1,889 5,012
Utilisation of Provisions - - (180) (828) (126) (1,134)
Provisions Accrued - - 55 832 284 1,171
Release provision for risks and charges - - - - -
Discounting - - 72 - 72
Change in consolidation scope - - - 1,600 1,600
Exchange Differences - (13) - (11) 26 2
June 30, 2018 159 200 741 1,950 3,673 6,723
Change - (13) (53) (7) 1,784 1,711

Provisions for Tax Disputes

This provision represents the best estimate by management of tax liabilities concerning:

at

30, I

Jun

= F.ILL.A. S.p.A., concerning the 2004 tax period and relating to direct and indirect taxes (Euro

39 thousand);

- Lyra KG (Germany), enalty regarding the current tax audit (Euro 120 thousand).
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Provisions for Legal Dispute
The provision concerns accruals made in relation to:
- Legal proceedings arising from ordinary operating activities;
- Legal proceedings concerning disputes with ermgxdsyor former employees and agents.
The provision remained unchanged compared to the previous year, with the exception of Euro 13

thousand deriving from exchange differences.

Pensions and Simildrovisions

The captionn ncl udes t he a gmarnit @rovisianpapJure rB@& A0L&of the parent
F.I.L.A. S.p.A. and of the subsidiaries Industria Maimeri S.p.A. and Canson lItalia S.r.l.. The actuarial
loss for H1 2018 was Euro 72 thousand. The actuarial changes in the year, net of the taxeeffect, a
recognised directlin equity.

Restructuring Provisions

For the integration and alteration of the Group structure following the corgrmasaction®f recent
years, a number of companies established provisions for risks and charges concernimglperso
mobility plans for a total of Euro 1,950 thousand. The plans involved in particular Canson SAS
(France), Industria Maimeri S.p.A., Lukberchau GmbH (Germany) and Daler Rowney GmbH

(Germany), as per the structural reorganisation projects drawnthp pgrent.

Other Provisions

The captiontotals Euro 3,673 thousand and principally concerns the subsidiaries Dixon Ticonderoga
Company (U.S.A.)) and Pacon Corporation (U.S.A)) and F.LL.A. S.p.A.. Dixon Ticonderoga
Company (U.S.A.yecognizedprovisons for risks concerning environmental reclamation (Euro 391
thousand) relating to actions undertaken in the US in the period prior to acquisition by F.I.L.A. S.p.A..
Reclamation times and estimates will be revised by management until completion. tiNg fur
disposal and environmental reclamation costs are expected following the reorganisation process
involving the F.I.L.A. Group sites.

Pacon Corporation (U.S.A.), part of the Pacon Group acquired on June 7, 2018, reports employee
liabilities totalling Ewo 1,625 thousanith its financial statements

The parent F.I.L.A. S.p.Aaccrued taking account of the information available and the best estimate
made by management, Euro 1,449 thousand agé#abdities deriving from the medium/lontgrm

variable renuneration plan for a number of strategic executives of the comphayplan, approved

by the Remuneration Committee and ratified by the Board of Directors, is indexed to quantitative and
gualitative parameters. The Provision, discounted at Decembe®B1,,\#as not subject in the period

to discounting as maturing within 12 months.
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In order to establish the best estimate of teatingentliability, each F.I.LL.A. Group company
assesses legal proceedings individually to estimate the probable losseg@vrtachlly derive from

similar events. The best estimate considers, where possible and necessary, the opinion of legal
consultants and other experts, the prior experience of the company, in addition to the intention of the
company itself to undertake furthexctions in each case. The provision in F.I.L.A. Giowp
consolidated financial statements concerns the sutheofndividual accrualsnade by each Group
company.

Note 16 - Deferred tax liabilities

ADeferred Tax Liabil it iandalJuaer30, 2018 (Euroc39,BLithoosantl2 , 3 4
at December 31, 2017).

Note 16.A CHANGES IN DEFERRED TAX LIABILITIES

Euro thousands

December 31, 2017 39,241
Provisions 479
Utilisations (1,254)
of which Change in Consolidation Scope (4)
Translation differences (442)
Change in Equity (36)
Variation in Consolidation Scope 4,359

June 30, 2018 42,347

Change 3,106

The movement on the previous year is principally due to the release of deferred taxes provisioned on

the higher value ofproperty, plant and equipmernd intangible assets recorded thlylouthe
Apurchase price allocationd on the companies ac
Canson Group, the Dal&owney Lukas and DOMS Industries PVT Ltd). Against the gradual
amortisation and depreciation of the assets so calculatedotfgany gradually released the relative

deferred taxes.
The change in the Equity represents the tax eff

NnPeEnpl oy ment Benefits and Empl oyee Benefitso an

an Equity reserve.
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Note 17 - Financial Instruments

AFinanci al I nstrument so amount to Euro 50 thouss
31, 2017) and concern the fair value of the derivatives on the loan (hedged instrument) issued in
favourof Canson SAS (France) in 2017. The financial instrument (Interest Rate Swap) classified as a
hedge, present characteristics in line with those of the hedged instrument, such as the same maturity
and the same repayment plan broken down into quartedglnmsnts with interest in arrears, in

addition to a variable interest rate indexed to the Euribor at 3 months.

The accounting treatment adopted for the hedging instruments, based on IAS 39, is based on hedge
accounting and in paagh cfullaw hedde scionared ni mygo Ifiv
financial asset or liability and an equity reserve.

Note 18 - Tax Liabilities

fiTax liabilitesd0 t ot al Euro 13,838 thousand at June 30,
2017), relating mainlyo the parent (Euro 1,123 thousand), Dixon Ticonderoga Company (Euro 3,823
thousand), the Indian company DOMS Industries Pvt Ltd (Euro 2,382 thousand) and Pacon
Corporation (Euro 1,943 thousand).

Note 19 - Trade Payables and Other Liabilities

A Tr a ¢gablesBnd OtherLiabilitesd at June 30, 2018 amount to Eu

96, 263 thousand at Dec e mbFEade PBajableartl OthetipbilitiesoT hoef b r e @
the F.I.LL.A. Group is reported below:

Note 19.A TRADE PAYABLES AND OTHER LIABILITIES

December 31

June 30, 2018 ! Change
Euro thousands 2017 9
Trade Payables 96,744 68,374 28,37C
Tax Liabilties 7,211 7,096 115
Other Liabilties 23,282 19,416 3,866
Accrued Expenses & Def.Income 1,402 1,377 25
Total 128,639 96,263 32,376
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The increaseeisdt T Euade 2BaBa®l t housand) is part]l
Group, the payabbk of companies subject to M&#t June 30, 2018 amount in fact to Euro 11,910
thousand, and partigue to business seasonality, with procurement concentrated imtthlenhonths

of the year in support of production and supplies for peak sales concentrated in the middle months of

the year.

The carrying amount of trade payables at the rerg

The trade payables reported abave due within 12 months.

ATaxi abilitiesd t otoEwad %241 thasand iateJane a0M20L8n(Euro 7,096
thousand at December 31, 2017), of which Euro 5,305 thouséeid toVAT liabilities and Euro
1,906 thousantb tax liabilities otherthancurrent taxes. The VAT liabilitieprincipally concerns the
Mexican subsidiary (Euro 2,003 thousand).

fi Ot hiabilitiesd amount to Euro 23,282 thousand at June

-~ Employee salary payables of Euro 13,032 thousando(B,671 thousand at December 31,
2017);

- Social security contributions to be paid of Euro 4,584 thousand (Euro 4,946 thousand at
December 31, 2017);

- Payables for agent commissions of Euro 313 thousand (Euro 241 thousand at December 31,
2017);

- The residub payables of Euro 5,353 thousand principally conicgrradvances to clients
(Euro 4,558 thousand at December 31, 2017).

The carryi ng Liabiitesont Adff bTdx t i es 0 anahd Defecedr ued E

I n c o mbkedepating date approratestheir fair value.
With reference to the other nauorrentliabilities, the balance at June 30, 2018 amounted to Euro 90

thousand and refers to deposits paid by clients to guarante¢éetomgupply contracts of the Indian
company DOMS Industries Pitd (India).

71



N’ﬁ g | =8 2018 Half-Year Report

Note 20 — Core Revenue

Corerevenue in the first half of 2018 amounted to Euro 259,140 thousand (Euro 260,543 thousand in
H1 2017).

Note 20.A - CORE REVENUE

First Half of 2018 First Half of 2017 Change

Euro thousands
Revenue from Sales and Services 273,704 274,200 (497)
Adjustments on Sales (14,563) (13,657) (906)
Returns on Sales (8,799) (6,611) (2,188)
Discounts, Allowances and Bonuses (5,765) (7,046) 1,281
Total Revenue 259,140 260,543 (1,403)

iCoReevenued of Eur o easedagn ihd frevioub ywiar Busod,d03 tthausand (
0.5%).

The decreaseelates to the combined impact of application of IFRS 15 which reduced revenues by
Euro 2,844 thousand and negative currency effects of Euro 16,620 thousand, offset by the change in
the consolidation scope, with revenue generated by thenRaoup in H1 2018 of Euro 16,302. Net

of these changes, Core Business Revenue was up Euro 1,759 thousand.

For further detail s, redijeur ethed ocpherud tdii Dies creasdsel ttt

operating segmentorpdr Kempaophs of the Directo

Note 21 — Other Revenue and Income

The account other income relates to ordinary operations and does not include the sale of goods and

provision of services, in addition to realised and unrealised exchange gains on commercial operations.

For further details on currency di-fFéregneurenes , ref

transactions?o.
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i Ot her Revenue and I ncomeo in H1 2018 amounted
H1 2017).

Note 21 —- OTHER REVENUE AND INCOME

First Half of 2018 First Half of 2017 Change
Euro thousands
Gains on Sale of Property, Plant and Equipment 256 50 206
Unrealised Exchange Rate Gains on Commercial Transactions 1,957 7,983 (6,026)
Realised Exchange Rate Gains on Commercial Transactions 1,663 3,175 (1,512)
Other Revenue and Income 1,075 769 306
Total 4,951 11,977 (7,026)

iOt her RevenuneH1l a0i&of Eurod,07% ¢housand principally includes income from
the sale of production waste by Group comparaesl government grant repayments obtained by
DOMS Industries Pvt Ltd (India).

Note 22 - Raw Materials, Consumables Supplies and Goods and Change in Raw Materials,

Semi-Finished, Work-in-progress and Finished Products

The captiorincludes all purchases of raw materials, spmicessed products, transport for purchases,

goods and consumables for operating activities.

i Raw MaCoasumaéSsippliesasnd Goodsodo in H1 2018 totalled
126,130 thousand in H1 2017).

The breakdown is provided below:

Note 22 - COSTS FOR RAW MATERIALS, CONSUMABLES SUPPLIES AND GOODS

First Half of 2018 First Half of 2017 Change
Euro thousands
Raw materials, Consumables Supplies and Goods (110,547) (105,619) (4,928)
Shipping Expenses on Purchases (6,075) (5,777) (298)
Packaging (5,083) (4,472) (611)
Import Charges and Customs Duties (2,905) (2,877) (28)
Other Accessory Charges on Purchases (5,670) (6,964) 1,294
Materials for Maintenance (464) (463) 1
Adjustments on Purchases 137 42 95
Returns on Purchases 16 - 16
Discounts, Allowances and Bonuses 120 42 78
Total (130,607) (126,130) (4,477)
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The increase in H1 201&as Euro 4,477 thousandnd mainly relates to the change in the
consolidation scope costsincurredby the Pacon Group in H1 2018 in fact amounted to Euro 6,898
thousand. This increase was offset bydigmificant weakening of the main Group curreneigainst

the Euro

The increase in inventories at June 30, 2018 totalled Euro 27,135 thoofkaith:

-~ decrease of i Raw Mauppkesainadl sGo oGlosnos ufmarb | Esr o 1,
(increase of Euro 1,805 thousand in H1 2017);

~increase in AContractiWoskeidnpPodgrceéss® ahdES
(increase of Euro 281 thousand in H1 2017);

~increase in AFinished Productso of Euro 25, 5¢
H1 2017).

For further detail s, r dfd¢ uen ead 9 Ip eardadph nfgthe ma d a | t

Directorsd Report.

Note 23 - Services and Use of Third Parties Assets

fServices and Use of Third Parties Aséetsa mount ed i n H1 2018 to Eur o
58,658 thousand in H1 2017).
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Servicesare broken down as follows:

2018 Half-Year Report

Note 23 - SERVICE AND USE OF THIRD PARTIES ASSETS

First Half of 2018 First Half of 2017 Change
Euro thousands
Sundry services (3,433) (5,437) 2,004
Transport (10,760) (10,100) (661)
Warehousing (862) (820) (42)
Maintenance (5,109) (4,389) (721)
Utilties (4,038) (4,090) 52
Consulting (12,447) (4,699) (7,748)
Directors' and Statutory Auditors' Fees (2,309) (2,366) 57
Advertising, Promotions, Shows and Fairs (3,587) (3424) (163)
Cleaning (405) (288) (117)
Bank Charges (450) (501) 51
Agents (3,634) (3,736) 103
Sales representatives (2,630) (3,027) 397
Sales Commissions (6,166) (6,351) 185
Insurance (924) (1,106) 182
Other Service Costs (2,420) (1,942) 477)
Hire Charges (4,061) (4,003) (57)
Rental (721) (765) 44
Operating Leases (1,592) (1,308) (284)
Royalties and Patents (288) (306) 18
Total (65,836) (58,658) (7,178)

The increase on H1 2017 was Eutd78 thousand and principally concerned consultancy costs

incurred by the parent F.I.L.A. S.p.A for the M&A regarding the acquisition of the Pacon Group

(Euro 7,877 thousand) and tiwveakening of the main Group currencégminst the Euro

Note 24 — Other Operating Costs

These totalled in H1 2018 Euro 5,949 thousand (Euro 13,245 thousand in H1 2017).

The caption principally includes realised and unrealised exchargfe losses on commercial
shoul d -be

transactions. For further details on currency differences,f er enc e

Foreign currency

AOt Dpemting©®© st so ar

br oken

transact.i

onso.

down as f

ol |l ows:
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Note 24 — OTHER OPERATING COSTS

First Half of 2018 First Half of 2017 Change
Euro thousands
Unrealised Exchange Rate Losses on Commercial Transactions (3,193) (7,740) 4,547
Realised Exchange Rate Losses on Commercial Transactions (2,464) (4,951) 2,487
Other Operating Charges (293) (554) 261
Total (5,949) (13,245) 7,295

The 1incr ea®Opgeratingn®© stOs™hern the first hal f of 201E¢
consolidation scope was Euro 4btisand, with a net decrease at4ielike consolidation scope of

Euro 302 thousand.The amounts mainly concern nogcurring costs incurred by the Chinese
subsidiary FILA Dixon Stationery (Kunshan) Co., Ltd and the parent F.I.L.A. S.p.A..

Note 25 — Personnel Expense

fiPersonnel Expende i nsall cossend expenses incurred for employdeAmountsin H1 2018
to Euro 54,286 thousand (Euro 55,686 thousand in H1 2017).

These costs are broken down as follows:

Note 25 — PERSONNEL EXPENSE

First Half of 2018 First Half of 2017 Change
Euro thousands
Wages and Salaries (40,730) (39,982) (748)
Social Security Charges (9,271) (8,948) (323)
Employee Benefits (1,112) (1,357) 244
Post-Employment Benefits (213) (53) (159)
Other Personnel Expenses (2,960) (5,346) 2,386
Total (54,286) (55,686) 1,400

fiPersonnel Expenée d e c r etlkedisstdhalf w2017 by Euro 1,400 thousand, mainly due to
increased reorganisational costs and for the Long Term Incentive incurred in the first half of 2017 and
the weakening of the main Group currencégminst the EuroThe caption decreasedlespitethe

M&A effect from the acquisition of the Pacon Group in the first half of 2018, which amounts to Euro

2,071 thousand, and higher persoregiensest the Indian and Mexican production facilities.

The following table reports the breakdown of the FA.LGroup workforce at June 30, 2018 and
December 31, 2017 by region.
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North Central - South Rest

Europe America America Asia of the World Total
December 31, 2017 1,099 206 1,836 5,263 35 8,439
June 30, 2018 1,135 765 1,968 5,444 30 9,342
Change 36 559 132 181 (5) 903

The increase on December 31, 2017 was 903 and in particular concerned North America as a result of

the abovestated M&A effect. The total increase due to the acquisition of the Paoup @as 623.

Note 26 — Amortisation and Depreciation

AAmortisation & Depreciationdo in H1 2018 amount
in H1 2017). The breakdown for H1 2018 and H1 2017 was as follows:

Note 26 — AMORTISATION AND DEPRECIATION

First Half of 2018 First Half of 2017 Change
Euro thousands
Depreciation of Property, Plant and Equipment (5,712) (5,465) (247)
Amortisation of Intangible Assets (3,757) (3,405) (351)
Total (9,468) (8,870) (598)
The movement n namdAnmbepdriesaitdtoi ond on June 30, 20

effect of Euro 464 thousand.

For further details, r eif lenrteanncgei bslheo uA sdis Reopestyim aadned  t

Pl ant and Equi pment 0.
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Note 27 — Impairment Losses

fimpairmentLosseés i n H1 2018 totall

ed Euro

Thelmpairment lossesecorded in H1 2018 and H1 2017 are illustrated below:

2018 Half-Year Report

1,589 thousar

Note 27 - IMPAIRMENT LOSSES

First Half of 2018 First Half of 2017 Change
Euro thousands
Impairment Losses on Property, Plant and Equipment (@) (32) 25
Impairment Losses on Intangible Assets (1,582) 174) (1,408)
Of Which direct Impairment Losses on trade receivables (80) (80)
Total (1,589) (206) (1,383)

The Credit loss allowandacreased significantly on the previous yeamgpally as a result of first

time application of IFRS 9. The application of the new standard had an impact in the period of Euro
878 thousand Net of this effect, the increase was Euro 505 thousand, principally due to the higher

accrual made by the Ustibsidiary Dixon Ticonderoga Company (U.S.A.).

Note 28 — Financial Income

Thecaptionin H1 2018 amounted to Euro 4,151 thousand (Euro 1,838 thousand in H1 2017).

Financial income, together with the comment on the main changes on the prasimds was as

follows:
Note 28 — FINANCIAL INCOME
First Half of 2018 First Half of 2017 Change
Euro thousands
Interest on Bank Deposits 55 34 21
Financial Income from Disposal of Non-Current Financial Assets 6 - 6
Other Financial Income 29 1,064 (1,036)
Unrealised Exchange Rate Gains on Financial Transactions 1,757 712 1,045
Realised Exchange Rate Gains on Financial Transactions 2,305 27 2,278
Total 4,151 1,838 2,313
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The main change within fAOther Financi al Il ncomeo
income of the German subsidiary Lyra KG in H1 2017 generated from the salenointbentrolling
(30% of the share capital) held inLAl Nordic AB (Sweden) for Euro 990 thousand.

Note 29 - Financial Expense

AFi nanci aih HIE20]8 emaurded to Euro 14Ql2housand (Euro 9,413 thousand in H1
2017).

Financial Expense together with the comment on the main changes on the peeyear, was as

follows:
Note 29 - FINANCIAL EXPENSE
First Half of 2018 First Half of 2017 Change
Euro thousands
Interest on Bank Overdrafts (84) (90) 6
Interest on Bank Loans and borrowings (5,712) (4,658) (1,054)
Interest to Other Lenders (25) (12) (14)
Other Financial Expenses (4,141) (1,443) (2,698)
Unrealised Exchange Rate Losses on Financial Transactions (3,683) (2,660) (1,023)
Realised Exchange Rate Losses on Financial Transactions (476) (551) 76
Total (14,120) (9,413) (4,707)

The i ncr easExpenses AEROMBawascHura #,707 thousand, net of the considerations
regarding exchange differences, and principally concerned increased costs incurred by the parent
F.I.LL.A. S.p.A. for the settleant of the loamaisedin 2016 and the opening of a new structured loan

to support the M&Aperformedn the period.

In particular, thecaptionincludes also the costs for the release of the Amortised cost on the structured
loans.

In 2018, the loasigredin 2016 by F.I.L.A. S.p.A. wasepaidand consequently the entire amount of

the amortizedcosttake as aeduction of the loan liability for a total of Euro 2,534 thousand was
released.

In addition, the portion of Amortised Cost on the new legneedby F.I.LL.A. S.p.A. and Dixon
Ticonderoga Company (U.S.A.) at June 30, 2018 amounted to Euro 188 thousand (for further details,

reference should be made to Note 13).
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Note 30 - Foreign Currency Transactions

Exchange differences on financial and comrnagritansactions in foreign currencies in H1 2018 are

reported below.

Note 30 - FOREIGN CURRENCY TRANSACTIONS

First Half of 2018 First Half of 2017 Change
Euro thousands
Net Unrealised Exchange Gains on Trade Receivables and Payables 1,957 7,983 (6,027)
Net Realised Exchange Gains on Trade Receivables and Payables 1,663 3,175 (1,512)
Net Unrealised Exchange Losses on Trade Receivables and Payables (3,193) (7,740) 4,547
Net Realised Exchange Losses on Trade Receivables and Payables (2,464) (4,951) 2,487
Net exchange losses on foreign currency Trade Receivables and Payabales (2,037) (1,533) (505)
Net Unrealised Exchange Gains on Financial Transactions 1,757 712 1,045
Net Realised Exchange Gains on Financial Transactions 2,305 27 2,278
Net Unrealised Exchange Losses on Financial Transactions (3,683) (2,660) (1,023)
Net Realised Exchange Losses on Financial Transactions (476) (551) 76
Net exchange gains on financial transactions (96) (2,472) 2,376
Net exchange losses (2,133) (4,005) 1,871

Exchange differences in 2018 principally arose from the movement of local currencies (principally
due to the weakening of the US Dollar, the Indian Rupee and the South Amerienties)ragainst
the Euro, in addition to the movement in the period of assets and liabilities in foreign currencies,

following tradeand financial transactions.

Note 31 — Income/Expense from Equity-Accounted Investments

Al ncome/ ExHyetpAceunted lovestmends r e p o r f Euio 8Qtlooosand (Expense
of Euro 5 thousand in H1 2017), due to the adjustroktite investments in associatesdd by DOMS
Industries Pvt Ltd (India), consolidated under the Equity method

Note 32 - Income Taxes

They amount to Euro 7,599 thousand in H1 2018 (Euro 7,588 thousand in the second half of 2017)
and concern current taxes for Euro 7,245 thousand (Euro 8,378 thousand in 2017) and net deferred tax
liabilities of Euro 354 thousan@sésetof Euro 790 thousahin H1 2017).
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Note 32.A — Current Income Taxes

2018 Half-Year Report

Note 32.A - INCOME TAXES

First Half of 2018 First Half of 2017 Change
Euro thousands
Current Income Taxes - Italy (299) (364) 65
Current Income Taxes - Foreign (6,946) (8,014) 1,068
Total (7,245) (8,378) 1,133
Current Italian taxes concern F.I.L.A. S.p.A. and Canson lItalia S.r.1..
Note 32.A.1 - FOREIGN INCOME TAXES
First Half of 2018 First Half of 2017 Change
Euro thousands
OMYACOLOR S.A. (France) (700) (674) (26)
FILA Hispania S.L. (Spain) (239) (244) 5
DOMS Industries Pvt Ltd (India) (1,084) (844) (240)
FILA (Russia) 18 0 18
Fila Hellas SA (Greece) (115) (96) (19)
Fila Polska Sp. Z.0.0 (Poland) (60) (56) 4)
Fila Iberia S. L. (Spain) (371) (263) (108)
Canson Brasil |.P.E. LTDA (Brasil) 51 (62) 113
Canson SAS (France) (140) (682) 542
Canson Inc. (USA) 1) (53) 52
Canson Qingdao Ltd. (China) 0 (76) 76
Dixon Ticonderoga Company (U.S.A.) (1,968) (3,823) 1,855
Dixon Ticonderoga Inc. (Canada) (138) (156) 18
Grupo F.L.LAA.-Dixon, S.A. de C.V.(Mexco) (198) (495) 297
F.LLA. Chile Ltda (Chile) (28) (245) 217
FILA Argentina S.A. (Argentina) 0 @ 1
FILA Dixon Stationery (Kunshan) Co., Ltd. (China) (286) (66) (220)
FILA Dixon Art & Craft Yixing Co. Ltd (China) 1 (30) 31
Johann Froescheis Lyra Bleistift-Fabrik GmbH & Co. KG (Germany) (58) (110) 52
St.Cuthberts Mill Limited Paper (UK) (90) 0 (90)
Lyra Bleistift-Fabrik Verwaltungs GmbH (Germany) 1) 1) 0
F.LLA. Nordic AB (Sveden) 0 ) 5
PT. Lyra Akrelux (Indonesia) (30) 37) 7
FILA Benelux SA (Belgium) (214) 5 (219)
Daler Rowney Group Ltd (Jersey - UK) (@) 0 (@)
Daler Rowney Ltd (UK) (130) 0 (130)
Daler Rowney USA Ltd (USA) (613) 0 (613)
Pacon Corporation (USA) (441) 0 (441)
Baywood Paper ULC (Canada) 37) 0 (37)
Creativity International (UK) (67) 0 67)
Total (6,946) (8,014) 1,068

Income taxes also include the tax charge relating to F.I.L.A S.p.A. concerning the tax representation
of the subsidiary Lyr&G (Euro 16 thousand) and the tax under Article 167 of Presidential Decree

917/ 1986 concerning fAiControlled Foreign Compani e
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Note 32.B — Change in Deferred Taxes

The breakdown is provided below:

2018 Half-Year Report

Note 32.B CHANGE IN DEFERRED TAX

First Half of 2018 First Half of 2017 Change
Euro thousands
Change in Deferred Tax Assets 775 4,126 (3,350)
Change in Deferred Tax Liabilties (1,129) (3,336) 2,207
Total (354) 790 (1,145)
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Attachments

Attachment 1 — Related parties transactions

For the procedures adopted in relationdtated partiesransactions, also in accordance with Article
239%bis of theltalian Civil Code, reference should be made to the procedure adopted by the Parent
pursuant to the Regulati@pproved byCONSOBwith resolutionNo. 17221 of March 12, 2010 and

subsequent amendments, published on the website of the compawfilagroup.it in the

fiGovernanceodo section.

In accordance wittCONSOB Communicatio No. 6064293 of July 28, 2006, the following table

outlines the commercial and financialated partiegransactions for the first half of 2018:

F.I.L.A. GROUP RELATED PARTIES - 2018

June 30, 2018 First Half of 2018
Statement of Financial Position Income Statement
Euro thousands ASSETS LIABILITIES | REVENUE COSTS
Intangible Trade Cashand  Loansand  Loans and Trade Revenue from _Cthe Financial ~ OPeraling - Operating oy
Company Nature pules Recelables Cash Borrowings  Borrowings aales Rewvenue Income Costs Costs Expence
Equivalents  (Banks) (Other) 4 (Services) (Products)  (Services) pe
Nuova Alpa Collanti S.r.. Trade Supplier - - - - - 1,050 - - - 1,251 04
Studio Legale Salonia e Associati  Legal Advisor - - - - - 63 - - - - 170
Studio Zucchetti TaxAdvisor - - - - - 97 - - - - 129
ARDA Sp.A. Trade Supplier - - - - - 102 - - - 84
Pinturas y Texturizados S.A. de C.V. Trade and Services Supplier - - - - - - - - - 103 9
HR Trustee Services Supplier - - - - - - - - - - 7
Total - - - - - 1312 - - - 1,438 315
F.I.L.A. GROUP RELATED PARTIES - 2017
December 31,2017 First Half of 2017
Statement of Financial Position Income Statement
Euro thousands ASSETS LIABILITIES ” REVENUE COSTS
Intangible Trade Cashand - Loansand  Loans and Trade  Rewnuefrom  Oter Financial ~ OPTUNG. - Operating o
Company Nature Assets Receivables Cash Borrowings  Borrowings sales Revenue Income Costs Costs Expense
Equivalents (Banks) (Other) Ve (Services) (Products) (Services) Pe
Nuova Alpa Collanti S.r.. Trade Supplier - - - - - 944 - - - 1,158
Studio Legale Salonia e Associati  Legal Advisor - - - - - 35 - - - - 167
Studio Zucchetti TaxAdvisor - - = N - 119 - - - - 74
Beijing Mjestic Trade Supplier - - - - - 92
Autogrill SpA Trade Supplier - - - - - 1 - - - 2
Pinturas y Texturizados S.A. de C.V. Trade and Services Supplier - - - - - - - - - 65 6
HR Trustee Services Supplier - - - - - - - - - - 15
Total - - - - - 1,191 - - - 1,225 262

Studio Legale Salonia e Associati
Studio Legale Salonia e Associati, with which a partner is relatdaetangjority shareholder of the

company, principally provides legal consultancy.

Nuova Alpa Collanti S.r.l.
Nuova Alpa Collanti S.r.l., in which a shareholder is a Board member of F.I.L.A. S.p.A., supplies

glue.
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Studio Zucchetti
Studio Zucchetti, in whit a partner of the firm is a member of the Board of Directors of F.I.L.A.

S.p.A., principally provides tax and administrative consultancy.

Pynturas y Texturizados S.A. de C.V.

Pynturas y Texturizados S.A. de C.Va shareholder of which is related teetmanagement of a
F.I.L.A. Group company, is a company specialised in the production and sale of paint, coating paints
and anticorrosion products.

HR Trustee
HR Trustee, a shareholder of which is related to the management of a F.I.L.A. Group company, i
United Kingdom based company specialised in the provision of professional pension plan services.

ARDA S.p.A.
ARDA S.p.A., a shareholder of which is related to the management of a F.I.L.A. Group company, is

an Italian based company specialised in tleglpction and sale of school and office items.

F.I.LL.A. Group transactions with related parties refer to normal transactions and are regulated at
market conditions, i.e. the conditions that would be applied between two independent parties, and are
undetaken in the interests of the Group. Typical or normal transactions are those which, by their
object or nature, are not outside the normal course of business of the F.I.L.A. Group and those which
do not involve particular critical factors due to their etderistics or to the risks related to the nature

of the counterparty or the time at which they are concluded; normal market conditions relate to
transactions undertaken at standard Group conditions in similar situations.

On this basis, the exchange of depservices and financial transactions between the various group

companies were undertaken at competitive market conditions.
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Attachment 2 - List of companies included in the consolidation scope and other investments

% held

Company reC;:;‘:Zeon:f Segme"f achfsanrug; of| directly 9% held W;.TeLléAby Investing Company Consolidation Cor’::(r)nnl-ling
company IFRs 8" 0 company (Z.lp:?. indirectly Group Method interests
FILAS.p.A.
Omyacolor S.A. France EU 2000 94,94% 5,06% 100,00 ch)rfa;'g':"’escms Lyra Bleistit-Fabrik Gmbk |\ | e 0,00%
Lyra Bleistift-Fabrik Verwaltungs GmbH
F.I.L.A. Hispania S.L. Spain EU 1997 96,77% 0,00% 96,77%FILA S.p.A. Line-by-line 3,23%
FILALYRA GB Ltd. UK EU 2005 0,00% 100,00% 100,00%Daler Rowney Ltd Line-by-line 0,00%
Johann Froescheis Lyra Bleistift-Fabrik GmbH & Co. KG Germany EU 2008 99,53% 0,47% 100,00 E;L:leéifn{-Fabrik Verwattungs GmbH Line-by-line 0,00%
Lyra Bleistitt-Fabrik Verwaltungs GmbH Germany EU 2008 0,00%  100,00%  100,00! ‘é"oh"é‘gpmesches Lyra Bleistitt-Fabrik Gmbk |0 1 jne 0,000%
F.LLA. Nordic AB Sweden EU 2008 0,00%  50,00% 50,00 é“ha"" Froescheis Lyra Bleistit-Fabri GmbH i e 50,00%
FILA Stationary and Office Equipment Industry Ltd. Co. Turkey EU 2011 100,00% 0,00%  100,00%FILA S.p.A. Line-by-line 0,00%
Fia Stationary O.0.0. Russia EU 2013 90,00% 0,00% 90,00%FILA S.p.A. Line-by-line 10,00%
Industria Maimeri S.p.A. Italy EU 2014 51,00% 0,00% 51,00%FILA S.p.A. Line-by-line 49,00%
Fila Helas SA Greece EU 2013 50,00% 0,00% 50,00%FILA S.p.A. Line-by-line 50,00%
Fila Polska Sp. Z.o.0o Poland EU 2015 51,00% 0,00% 51,00%FILA S.p.A. Line-by-line 49,00%
Dixon Ticonderoga Company US.A. NA 2005 100,00% 0,00% 100,00%FILA S.p.A. Line-by-line 0,00%
Dixon Ticonderoga Inc. Canada NA 2005 0,00% 100,00% 100,00%Dixon Ticonderoga Company Line-by-line 0,00%
Grupo F.LLA.-Dixon, S.A. de C.V. Mesxico csA 2005 0,00%  100,00% 100,00 Bﬁﬁﬂ Izgzgz:gg: 'é‘;many Line-by-ine 0,00%
F.I.LA. Chie Ltda Chie csA 2000 079%  99.21% 100,009 E:ﬁ";i:"_demga Company Line-by-ine 0,00%
FILA Argentina S.A. Argentina CSA 2000 0,00% 100,00% 100,00 ;;:nﬁ,lcco:isel;‘:; Company Line-by-line 0,00%
Beijing F.I.L.A.-Dixon Stationery Company Ltd. China AS 2005 0,00%  100,00%  100,00%Dixon Ticonderoga Company Line-by-line 0,00%
Xinjiang F.1.L.A.-Dixon Plantation Company Ltd. China AS 2008 0,00%  100,00%  100,00%Beiing F.l.L.A.-Dixon Stationery Company Ltd Line-by-ine 0,00%
PT. Lyra Akrelux Indonesia AS 2008 000%  52,00% 52,00 Jc’i:al'(“g;mesc“es Lyra Bleistit-Fabrik Gmbk 0 b e 48,00%
FILA Dixon Stationery (Kunshan) Co., Ltd. China AS 2013 0,00% 100,00%  100,00%Beijing F.I.L.A.-Dixon Stationery Company Ltd Line-by-line 0,00%
FILA SAPTY LTD South Africa RM 2014 90,00% 0,00% 90,00%FILA S.p.A. Line-by-line 10,00%
Canson Art & Craft Yixing Co., Ltd. China AS 2015 0,00% 100,00%  100,00%Beijing F.I.L.A.-Dixon Stationery Company Ltd Line-by-line 0,00%
DOMS Industries Pt Ltd India AS 2015 51,00% 0,00% 51,00%FILA S.p.A. Line-by-line 49,00%
Renoir Topco Ltd UK EU 2016 100,00% 0,00% 100,00%FILA S.p.A. Line-by-line 0,00%
Renoir Midco Ltd UK EU 2016 0,00% 100,00% 100,00%Renoir Topco Ltd Line-by-line 0,00%
Renoir Bidco Ltd UK EU 2016 0,00% 100,00% 100,00%Renoir Midco Ltd Line-by-line 0,00%
Daler Rowney Group Ltd UK EU 2016 0,00% 100,00% 100,00%Renoir Bidco Ltd Line-by-line 0,00%
Renoir Bidco Ltd
FILA Benelux SA Belgium EU 2016 0,00% 100,00%  100,00%Daler Rowney Ltd Line-by-line 0,00%
Daler Board Company Ltd
Daler Rowney Ltd UK EU 2016 0,00% 100,00% 100,00%Renoir Bidco Ltd Line-by-line 0,00%
Longbeach Arts Ltd UK EU 2016 0,00% 100,00% 100,00%Daler Rowney Group Ltd Line-by-line 0,00%
Daler Board Company Ltd UK EU 2016 0,00% 100,00% 100,00%Daler Rowney Group Ltd Line-by-line 0,00%
Daler Holdings Ltd UK EU 2016 0,00% 100,00% 100,00%Longbeach Arts Ltd Line-by-line 0,00%
Daler Designs Ltd UK EU 2016 0,00% 100,00%  100,00%Daler Board Company Ltd Line-by-line 0,00%
Daler Rowney GmbH Germany EU 2016 0,00% 100,00% 100,00%Daler Rowney Ltd Line-by-line 0,00%
Lukas-Nerchau GmbH Germany EU 2016 0,00% 100,00%  100,00%Daler Rowney GmbH Line-by-line 0,00%
Nerchauer Malfarben GmbH Germany EU 2016 0,00% 100,00%  100,00%Daler Rowney GmbH Line-by-line 0,00%
Lastmill Ltd UK EU 2016 0,00% 100,00%  100,00%Daler Rowney Ltd Line-by-line 0,00%
Rowney & Company Pencis Ltd UK EU 2016 0,00% 100,00% 100,00%Daler Rowney Ltd Line-by-line 0,00%
Rowney (Artists Brushes) Ltd UK EU 2016 0,00% 100,00%  100,00%Daler Rowney Ltd Line-by-line 0,00%
Brideshore srl Dominican Rep. CSA 2016 0,00% 100,00% 100,00%Daler Rowney Ltd Line-by-line 0,00%
St. Cuthberts Holding Limited UK EU 2016 100,00% 0,00% 100,00%FILA S.p.A. Line-by-line 0,00%
St. Cuthberts Mill Limited UK EU 2016 0,00% 100,00% 100,00%St. Cuthberts Holding Limited Line-by-line 0,00%
Fia Iberia S. L. Spain EU 2016 0,00% 99,99% 99,99%F.I.L.A. Hispania S.L. Line-by-line 0,01%
Eurholdam USA Inc. US.A. NA 2016 100,00% 0,00% 100,00%FILA S.p.A. Line-by-line 0,00%
Canson Inc. US.A. NA 2016 0,00% 100,00% 100,00%Eurholdam USA Inc. Line-by-line 0,00%
Canson SAS France EU 2016 100,00% 0,00% 100,00%FILA S.p.A. Line-by-line 0,00%
Canson Brasi I.P.E. LTDA Brasil CSA 2016 0,19% 99,81% 100,00 EIaL:s;I:‘p?:S Line-by-line 0,00%
Lodi 12 SAS France EU 2016 100,00% 0,00% 100,00%FILA S.p.A. Line-by-line 0,00%
Canson Australia PTY LTD Australia RM 2016 0,00% 100,00%  100,00%Lodi 12 SAS Line-by-line 0,00%
Canson Qingdao Ltd. China AS 2016 0,00% 100,00% 100,00%Lodi 12 SAS Line-by-line 0,00%
Canson ltaly S.r.l. Italy EU 2016 0,00% 100,00%  100,00%Lodi 12 SAS Line-by-line 0,00%
FILA Art Products AG Switzerland EU 2017 52,00% 0,00% 52,00%FILA S.p.A. Line-by-line 48,00%
FILA Art and Craft Ltd Israele AS 2018 51,00% 0,00% 51,00%FILA S.p.A. Line-by-line 49,00%
Pacon Holding Company US.A. NA 2018 0,00%  100,00%  100,00%Dixon Ticonderoga Company Line-by-line 0,00%
Pacon Corporation US.A NA 2018 0,00% 100,00% 100,00%Pacon Holding Company Line-by-line 0,00%
Pacon Canadian Holding Co US.A. NA 2018 0,00% 100,00% 100,00%Pacon Corporation Line-by-line 0,00%
Baywood Paper ULC Canada NA 2018 0,00% 100,00% 100,00%Pacon Canadian Holding Co Line-by-line 0,00%
Castle Hil Crafts UK EU 2018 0,00% 100,00% 100,00%Pacon Corporation Line-by-line 0,00%
Crativity International UK EU 2018 0,00% 100,00% 100,00%Castle Hil Crafts Line-by-line 0,00%
Princeton Hong Kong Hong Kong AS 2018 0,00%  100,00%  100,00%Pacon Corporation Line-by-line 0,00%
Pioneer Stationery Pvt Ltd. India AS 2015 0,00% 51,00% 51,00%4DOMS Industries Pvt Ltd Equity Method 49,00%
Uniwrite Pens and Plastics Pvt Ltd Inida AS 2016 0,00% 60,00% 60,004DOMS Industries Pvt Ltd Equity Method 40,00%

1- EU -Europe; NA - North America; CSA - Central South America; AS - Asia; RM - Rest of the World
2 - Although not holding more than 50% of the share capital considered a subsidiary under IFRS 10
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Attachment 3 - Changes to accounting standards

Impact of IFRS 15 and IFRS 9 on the consolidated financial statements

The effects from application of IFRS 15 and IFRS 9 on the consolidated financial statements at June
30, 2018 are presented below.

Statement of Financial Position

June, 2018

N rbored  Adistment (10 IFRS

Euro thousands Adjustment)
Assets 1,094,601 1,814 1,096,415
Non-Current Assets 540,973 (1,124) 539,849
Intangible Assets 423,810 423,81(
Property, Plant and Equipment 97,774 97,774
Non-Current Loan Assets 3,331 3,331
Equity Accounted Investments 811 811
Other Investments 31 31
Deferred Tax Assets 15,216 (1,124) 14,09z
Current Assets 553,628 2,938 556,566
Current Loan Assets 492 492
Current Tax Assets 12,558 12,55¢€
Inventories 264,162 264,162
Trade Receivables and Other Assets 237,650 2,938 240,58¢
Cash and Cash Equivalents 38,766 38,76€
Liabilities and Equity 1,094,601 1,814 1,096,415
Equity 243,372 1,814 245,186
Share Capital 37,261 37,261
Reserves 27,558 1,157 28,71¢
Retained Earnings 148,939 148,93¢
Profit for the period/year 5,325 657 5,982
Equity Attributable to the Owners of the Parent 219,083 1,814 220,897
Equity Attributable to Non Controlling Interests 24,289 24,289
Non-Current Liabilities 575,834 - 575,834
Non-Current Loan and Borrowings 523,446 523,44¢
Financial Instruments 50 50
Employee Benefits 7,406 7,406
Provisions for Risks and Charges 2,495 2,495
Deferred Tax Liabilties 42,347 42,347
Other Liabilties 90 90
Current Liabilities 275,395 - 275,395
Current Loan and Borrowings 128,690 128,69C
Provisions for Risks and Charges 4,228 4,228
Current Tax Liabilties 13,838 13,83¢
Trade Payables and Other Liabilties 128,639 128,63¢
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Statement of Comprehensive Income

2018 Half-Year Report

First Half of 2018

IFRS

First Half of 2018

. (no IFRS
Euro thousands a reported Adjustment Adjustment)
Revenue from Sales and Service 259,140 2,844 261,984
Other Revenue and Income 4,951 - 4,951
Total Revenue 264,091 2,844 266,935
Raw Materials, Consumables Supplies and Goods (130,607) - (130,607,
Services and use of Third Parties Assets (65,836) (2,613) (68,449)
Other Operating Costs (5,949) - (5,949)
Change in Raw Materials, Semi-Finished, Work-in-progress & Finished Prod. 27,135 - 27,135
Personnel expense (54,286) - (54,286)
Amortisation & Depreciation (9,468) - (9,468)
Impairment Losses (1,589) 878 (711)
Total Operating Costs (240,600) (1,735) (242,337)
Operating Profit 23,491 1,109 24,599
Financial Income 4,151 - 4,151
Financial Expense (14,120) (231) (14,351)
Income/Expense from Equity - Accounted Investments 60 - 60
Net Financial Expense (9,909) (231) (10,140)
Pre-Tax Profit 13,582 878 14,458
Income Taxes (7,245) - (7,245)
Deferred Taxes (354) (221) (575)
Income Taxes (7,599) (221) (7,819)
Profit - Continuing Operations 5,983 657 6,640
Profit (loss) - Discontinued Operations - - -
Profit for the Period 5,983 657 6,640
Attributable to:
Non-controlling interests 658 658
Owners of the parent 5,325 5,982
Other Comprehensive Income (Expense) which may be reclassified 1257 ) 1257
subsequently to profit or loss ’ ’
Translation Difference recorded in Equity 2,325 - 2,325
Adjustment Fair value of Hedges (1,068) - (1,068)
Other Comprehensive Income (Expense) which may not be reclassified 1216 . 1216
subsequently to profit or loss ’ ’
Actuarial Gains for Employee Benefits recorded directly in Equity 1,456 - 1,456
Income Taxes on income and charges recorded directly in Equity (240) - (240)
Other Comprehensive Income (Expense) - Net of tax effect 2,473 - 2,473
Comprehensive Income 8,456 657 9,113
Attributable to:
Non-controlling interests (297) (297)
Owners of the parent 8,753 9,410

In the first half of 2018, the application of IFRS 15 had the effect of reducing revenues on the basis of
reclassifications for Euro 2,844 thousand, with an impact on the operating profit of Euro 231

thousand.There were no adjustments to tvefit for the period
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The application ofFRS 9 had a negative impact equity at January 1, 2018 of Euro 1,157 thousand,
concerning the 2017 impact net of the tax effect, while the impact on the Hpr2dit8vas Ewo 657
t housand. Simultaneous!| y, am Othest Aasaist iod n Eiumr of T2r, @O

thousand was recorded, with an increase in deferred tax assets of Euro 1,124 thousand.

Attachment 4 - Business combinations

Pacon Group

On June 7, 218, the acquisition was completed of 100% of the shares of Pacon Holding Company

(U.S.A)), parent of the Pacon Group, by the subsidiary Dixon Ticonderoga Company (U.S.A.).

From June 7, 2018, the companies of the US Group were consolidated in the [fisiatements of

the F.I.L.A. S.p. A. Group under the fdAline by I|i
financial performance of the periadly to the extent othe profits/losesfor the period between June

7, 2018 and June 30, 2018.

The acqusition of 100% ofPacon Holding Company (U.S.Ainvolved total consideration of USD

2547 million (Euro 215.2 million at the acquisition date), against Consolidated Equity at June 7, 2018
of USD 119.5 million (Euro 100.9 thousand at the acquisition daidle difference between the
carrying amounbf the investmenand Equity at that date resulted exclusively in the recognition of
Goodwill, as the company was permitted to make the PPA within one year from the acquisition as
established by IFRS 3; the calation of Goodwill on the basis of the above figutresislatedat the
exchange rate at the transaction date is reported below:

Carrying amount of Dixon Ticonderoga Company (U.S.A.)* investment in Pacon Group 21541¢
Equity of Pacon Group 100,92¢

Difference between acquisition price of the equity investment and Carring amount of
Pacon Group (Goodwill) at June 7, 2018

* Company owned by F.I.L.A. S.p.A.

114,495
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The assets and liabilities of the Pacon Group at the acquisition date was as follows:

Pacon Group as at June 7, 2018

Assets 215,935
Non-Current Assets 108,780
Intangible Assets 100,57¢
Property, Plant and Equipment 7,777
Non-Current Loan Assets 428
Current Assets 107,155
Current Tax Assets 830
Inventories 56,76C
Trade Receivables and Other Assets 45,293
Cash and Cash Equivalents 4,272
Liabilities and Equity 215,935
Equity 100,923
Non-Current Liabilities 97,383
Non-Current Loan and Borrowings 91,424
Provisions for Risks and Charges 1,600
Deferred Tax Liabilties 4,359
Current Liabilities 17,628
Current Tax Liabilties 1,863
Trade Payables and Other Liabilties 15,76€

Note: The figures are translated at the exchange rate at June 7, 2018
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Transactions relating to Atypical and/or Unusual Operations

In accordance with Consob Communication of July 28, 2006, during H1 2018 the F.I.L.A. Group did

not undertake any atypical and/or unusual apens as defined by this communication, whereby

atypical and/or unusual operations refer to operations which for size/importance, nature of the
counterparties, nature of the transaction, method in determining the transfer price or time period
(close to tle periodend) may give rise to doubts in relation to: the correctness/completeness of the

i nformation in the financi al statement s, conf | i c

and the proteaon of norcontrolling investors

The Board of Directors
THE CHAIRMAN
Gianni Mion
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Statement of the Manager in Charge of Financial Reporting and Corporate
Boards

41D

FILASpA.
Via XXV Aprile, 5
20016 Pero (Milan)

August 3, 2018

Statement of the Manager in Charge of Financial Reporting and Corporate
Boards - F.ILLA. 5.p.A. Half-Year Report (ref. Article 154-bis, paragraph 5)

The undersigned Massimo Candela, as Chief Executive Officer, and Stefano De Rosa, as Manager in
Charge of Financial Reporting of FILLA. 5.pA., declare, also in consideration of Article 154-bis,
paragraphs 3 and 4, of Legislative Decree No. 58 of February 24, 1998:

o the adequacy in relation to the characteristics of the company and
o the effective application

of the administrative and accounting procedures for the preparation of the FLLA. 5.p.A. 2018 Half-Year
Report.

The assessment of the adequacy of the administrative-accounting procedures for the preparation of
FILA. 5pA. Half-Year Report at June 30, 2018 is based on a process defined by FILA. SpA. in
accordance with the Internal Control - Integrated Framework model defined by the Committee of the
Sponsoring Organisations of the Treadway Commission, a benchmark framework generally accepted at
international level.

It is also declared that:
1. F.ILA. S5p.A Half-Year Report at June 30, 2018:
< is drawn up in conformity with the applicable international accounting standards recognised
by the European Union in conformity with Regulation (CE) No. 1606,/2002 of the European
Parliament and the Commission of July 19, 2002

o correspond to the underlying accounting records and books;

o give a true and fair view of the finandal position and performance of the issuer and of the
other companies in the consolidation scope.

2. The Directors Report at June 30, 2018 includes a reliable analysis of the significant events in the
first six months of the year and their impact on the condensed Interim Directors finandal
statements, with a description of the principal risks and uncertainties for the remaining six
months. The report also indudes a reliable analysis of the information on significant related

party transactions.
The Chief Executive Officer Manager in Charge
of Financial Reporting
Massimo Candela Stefano De Rosa
FELL&, - Fabbrica kaliana Lapis ed Afini Sociec per Aziani
S Ll ATt & Commeriok et Rl (Firerige)
i 3 0 & Peerea (1 i
1 PV, (TS 60563 Seopitl - Rudin
F. CEE IT [222%| DhL5E ¥ AL oo =0 055 BEH-S
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Infarmativa L. 194/ 2007 su sito internet weafilait ifll-g
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Auditors’ Report

{Translation from the kalian original which remains the definitive version)

Report on review of condensed interim consolidated financial
statements

Tao the shareholders of
F.LLA. Sp.A.

Introduction

We have reviewed the accompanying condensed interim consolidated financial
staterments of the F.LL.A. Group (the "Group”), comprising the statements of financial
position, comprehensive income, changes in equity and cash flows and notes thereto
as at and for the six months ended 30 June 2018. The directors are responsible for
the preparation of these condensed interim consolidated fimancial statements in
accordance with the Intermational Financial Reporting Standard applicable to interim
financial reporting (lAS 34), endorsed by the European Union. Our responsibility is to
express a conclusion on these condensed interim consolidated financial statements
based on our review.

Scope of review

We conducted cur review in accordance with Consob (the Haliam Commission for
Listed Companies and the Stock Exchange) guidelines set out in Consob resolution
no. 10887 dated 31 July 1887. A review of condensed interim consclidated financial
statements consists of making inguiries, primarily of perscns responsible for financial
and accounting matters, applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing (ISA ltalia) and, consequently, does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion on the
condensed interim consolidated financial statements
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FILA. Group
RE'.DGﬂ' ain review of condensad nism consoldated financia) stafements
30 June 2018

Conclusion

Based on ouwr review, nothing has come to our attention that causes us to believe that
the condensed interim consolidated fimancial statements of the F.I.L.A. Group as at
and for the six months ended 30 June 2018 have not been prepared, in all material
respects, in accordance with the International Financial Reporting Standard applicable
o interim financial reporting (1AS 34), endorsed by the European Union.

Milan, 8 August 2018

KPMG 5.p.A.
{signed on the original)

Domenico Bellini
Director of Audit

93



